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Abstract

After the implementation of the Sarbanes Oxley Act, the supervision
of the internal control system has become stricter, and the internal control
system of enterprises has become increasingly sound. Since the
mandatory disclosure of internal control audit reports by listed companies
on the main board, the importance of internal control audit reports by
internal and external information users of enterprises has been increasing.
Corporate information disclosure can to some extent reduce the
occurrence of information asymmetry, and also enable external
information users to have a better understanding of the company's
situation, which helps external information users make more reasonable
investment decisions. Although in recent years, the number of standard
unqualified opinions issued by accounting firms has gradually increased,
and non-standard opinions have gradually decreased, it is possible to
discover the defects and common internal control problems of non
compliant enterprises from these non-standard opinions, and explore the
reasons for these defects. What changes will occur in the financial and
financing situation of enterprises after internal control defects occur and
non-standard audit opinions are issued due to internal control defects?
What kind of impact will these changes bring to enterprises? These issues
are all worthy of attention. This article analyzes internal control audit

reports and public information by focusing on specific cases. Starting



from the financial consequences of negating internal control audit
opinions, it explores how to improve the internal control deficiencies of
such enterprises, and proposes targeted optimization suggestions based on
the identified internal control deficiencies.

Firstly, this article provides a basic introduction to the relevant research
background and significance. Then, through reading and accumulating
domestic and foreign literature, the existing contributions are summarized
and sorted out. Subsequently, the research methods used in this article are
elaborated and the necessary concepts are defined. Secondly, this article
selects Tianmu Pharmaceutical as the case study object. Through
analyzing the situation of Tianmu Pharmaceutical, significant defects in
Tianmu Pharmaceutical are identified and the reasons for these defects
are identified. Finally, this article explores the financial consequences of
Tianmu Pharmaceutical being issued a negative internal control audit
opinion. Based on financial data analysis, it is found that after issuing the
report, it will have an adverse impact on the financial status, financing
situation, and management of the enterprise. Corresponding optimization
measures are proposed for the internal control defects in the enterprise.

The conclusion of this article is that if a company fails to pay attention
to internal control deficiencies and actively rectify them, it will face
adverse effects caused by the disclosure of non-standard internal control

audit opinions. Therefore, in the end of this article, optimization



suggestions are proposed for the internal control deficiencies existing in
the company, mainly including standardizing the approval process,
improving the risk assessment system, improving disclosure quality,
enhancing communication efficiency, and strengthening external
supervision.

Keywords: Internal controls; Financial consequences; Internal control

audit
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