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Abstract

With the rapid development of the economy, the connection between the
listed companies is becoming more and more frequent. Some listed
companies use the help of concealing associations and whitewash
financial statements, which destroys the normal market order and
increases the audit risk. In recent years, there are various methods to
conduct financial fraud. If the listed company deliberately conceals the
related party transactions, it will bring difficulties to the audit work of
certified public accountants, and even lead to audit failure and affect the
audit quality. As for the current situation, it is still difficult for certified
public accountants to find out the concealment of related party
transactions in the audit process, which brings great difficulties for
auditors to implement the audit process.

This paper takes Guangdong Rongtai as a typical case, aiming to analyze
the case based on the existing related party transaction and related party
transaction audit and the audit risk. Guangdong Rongtai company is one
of the first batch of financial fraud cases announced after the
implementation of the new securities law in 2020. Guangdong Rongtai
related party transactions are typical, the influence is also very strong, so
this paper chooses this case for research and analysis. Based on the
relevant theories, this paper further analyzes the causes of the audit risk

of related party transactions from the two aspects of major misstatement
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risk and inspection risk, and finally draws the conclusion and puts
forward targeted risk prevention countermeasures. Hope to provide some
useful reference for the audit practice work and the healthy development
of the audit industry.

Key words: Listed companies; Related party transactions; Audit risk
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