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Abstract

With the rapid progress of technologies such as the internet, cloud
computing, big data, and artificial intelligence, digital transformation has
achieved rapid development, driven by both technological advancements
and national policies. This has significantly improved the level of digital
management in enterprises, laying a solid foundation for the digital
transformation of internal audits. In 2022, the State Council's "14th
Five-Year Plan for Digital Economy Development" explicitly outlined the
strategic goal of "accelerating digital development and building a digital
China," further emphasizing the necessity of digital transformation in
internal audits while posing new challenges to the audit work. Currently,
digital enablement in internal audits is still in its infancy, leaving vast
rooms for theoretical research and practical application. In particular,
research on the impact and improvement of digital transformation on
audit quality in enterprises is still inadequate and urgently needs further
exploration.

This paper begins by reviewing existing literature related to the digital
transformation of internal audits and the quality of internal audits. It then
elaborates on relevant concepts and theoretical foundations. By analyzing
the current management status and transformation process of internal

audits in case companies, this paper explores in depth the application of
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the SM1E analysis method in evaluating the quality of internal audits and
constructs a corresponding evaluation indicator system accordingly.
Based on this, the paper utilizes expert scoring methods and analytic
hierarchy process to determine the weights of various indicators. With the
aild of fuzzy analysis, a comprehensive and detailed evaluation is
conducted on the audit quality of State Grid Gansu Electric Power
Company after digital transformation. Based on the evaluation results,
targeted countermeasures and suggestions are proposed, including
building audit teams, cultivating IT audit talents and bridging the gap
between audits and business operations. These measures aim to further
enhance the quality level of internal audits in the case company.

The innovation of this paper lies primarily in evaluating the audit quality
of enterprises undergoing digital transformation in internal audits. It
provides specific suggestions for the evaluation and improvement of audit
quality in subsequent enterprises undergoing digital transformation in
internal audits. This further promotes the overall process of
transformation in enterprise internal audits, enriches academic research in
this field, achieves an organic integration of theory and practice, and thus

drives the process of digital audits in Chinese enterprises.

Key words: Internal audit digital transformation;SM1E analysis method;

Internal audit quality evaluate
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