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Abstract

In recent years, the my country Securities Regulatory Commission has issued
a number of policies to comprehensively and strictly strengthen the supervision
of corporate issuance and listing activities. IPOs have been tightened in stages,
and PE institutions have faced huge problems such as difficulty in exiting. Faced
with the current policy changes in the capital market, the exit methods of mergers,
acquisitions and restructuring have attracted the attention of the majority of
investors.

Mergers, acquisitions and reorganization are an important way to optimize the
allocation of corporate resources and stimulate market vitality. Since the
traditional M&A model has many problems such as difficulty in raising funds,
high M&A risks, and difficulty in selecting M&A targets, the "listed company +
PE" type M&A fund, as a new M&A method, uses the professionalism of PE
institutions to raise funds and find The advantages in merger and acquisition
targets and other aspects are gradually favored by capital. Due to its large
investment in R&D, long R&D cycle, and strong reliance on capital, the
pharmaceutical industry hopes to achieve rapid expansion through mergers and
acquisitions. Therefore, more and more pharmaceutical companies are trying to
absorb external resources and integrate internal resources through the "listed
company + PE" model of mergers and acquisitions, so as to achieve the optimal
allocation of resources. However, whether this merger and acquisition model can
bring synergy effects to enterprises and thus have a positive impact on enterprises
requires analysis and research.

This article selects the successful case of Boya Biotech's merger with Xinbai
Pharmaceutical, and uses the event study method, financial indicator method and
economic value added method to study whether the merger and acquisition case

has brought synergy effects to Boya Biotech. The study found that Boya Biotech's
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acquisition of Xinbai Pharmaceutical demonstrated its far-reaching layout in the
pharmaceutical industry and its strategic goal of becoming a comprehensive
medical industry enterprise, sending a positive signal. It has brought about a
substantial increase in short-term cumulative excess returns for the company.
Through the comparison of relevant financial indicators and economic added
value before and after the merger, it was found that Boya Biotech has achieved
synergistic effects in five aspects: operation, management, finance, intangible
assets, and economic added value.

Finally, by analyzing the successful case of Boya Biotech's acquisition of
Xinbai Pharmaceutical, this article draws the conclusion that the "listed company
+ PE" model merger and acquisition can bring synergy effects to the enterprise,

and gives some inspiration.

Keywords: Buyout Fund; "Listed company+ PE" model; Synergy; Economic value added
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