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Abstract

In the past decade, China's economy has grown rapidly, the speed of
industry change has accelerated, and the market competition faced by
enterprises has become increasingly fierce, while traditional enterprises
are also facing industrial transformation and industrial chain upgrading.
Merger and reorganization is a good choice. Therefore, since 2014, the
transaction scale of China's M&A market has been expanding, among
which cross-border M&A transactions also occur from time to time.
However, there are risks with opportunities, and the cross-border M&A
boom contains the audit risks of cross-border M&A. In order to curb the
M&A market malicious speculation, insider trading, market manipulation
and other behaviors. The China Securities Regulatory Commission has
also issued a number of policy documents. We will strengthen oversight of
the restructuring market and strictly control "backdoor listing" and
cross-border mergers and acquisitions.

Based on the above background, this paper summarizes existing
literature studies and combines the case of public education in the merger
and acquisition of Yasha Automobile with the transaction process of
public education in the merger and acquisition as well as the audit
characteristics of the merger process, and starts from the perspective of
material misstatement risk and merger inspection risk in the three stages of
merger preparation, implementation and integration. This paper analyzes
the audit risks of cross-border merger and acquisition that may occur in
the process of Yaxia's merger and acquisition of Zhongong, sorts out the
risk factors that may affect the audit at each stage of the cross-border
merger and introduces the analytic hierarchy process, combined with
entropy weight method and approximate ideal solution ranking method.
Eleven representative secondary risk factors were selected, and the impact

of these risk factors on the audit of cross-border mergers and acquisitions
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of enterprises was evaluated and analyzed to further evaluate the impact of
these 11 factors on the audit of cross-border mergers and acquisitions of
enterprises in this case, so as to enhance the objectivity and scientificity of
the evaluation results. Finally, through the analysis of the research results,
the corresponding measures to prevent the audit risk of cross-border
mergers and acquisitions are put forward.

The research shows that although there is no audit failure in the
M&A audit process of Yaxia Automobile's merger and acquisition of
China Public Education, due to the differences between the two companies
in the industry, the industry environment, the internal environment of the
enterprise and the business scope, the M&A audit risk caused by it also
has certain particularity. Through this study, we hope to enrich the
existing research on cross-border M&A audit and provide reference for
similar cross-border M&A audit, so as to effectively prevent the risks of

cross-border M&A audit.

Key words: Cross-border merger and acquisition; Cross-border merger

and acquisition audit; merger and acquisition audit risks
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