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Abstract

Compared with the mature capital markets abroad, the delisting
echanism of China's capital market has not fully played an effective role,
the delisting indicators are not reasonably set, and the delisting process is
lengthy, resulting in "shell companies" not being able to get rid of in a
timely manner, and there is a large gap between the number of delisted
companies and the delisting rate compared with that of mature markets.
In order to promote the survival of the fittest in the market, the Shanghai
and Shenzhen Stock Exchanges issued a new delisting regulation at the
end of 2020, which optimized the diversified mandatory delisting index
system, shortened the delisting process, and created conditions for strict
delisting supervision.

At the point when the new regulation was introduced, Uni-president
Corporation was issued delisting risk warning twice before and after,
which makes the company has a strong incentive for surplus management,
and is typical for the study of delisting rules and surplus management.
Combined with the new delisting rules, this paper comprehensively
analyzes the motives, means and possible economic consequences of
surplus management of Uni-president Corporation. Specific suggestions
are made for the surplus management of Uni-president Corporation,
which are to improve the profitability of the main business as the

important primary goal, strengthen the construction of the internal
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governance system, and avoid blind transformation; to pay attention to
the possible financial risks, operational risks, and cultural differences in
the multi-corner operation; and to safeguard the independence of the
internal audit, and to give full play to its supervisory function and
evaluation service function.

Through the in-depth analysis of the surplus management behavior
of Uni-president Corporation, we can further explore how the delisting
mechanism changes the surplus management of ST companies, as well as
the surplus management problems of China's ST companies and the
delisting mechanism that still needs to be improved. Research on *ST
Company's limitations and rationality in utilizing surplus management
tools in the context of the implementation of the new delisting regulations,
and on this basis, point out the shortcomings of the new delisting
regulations and accounting policies in the process of implementation, as
well as put forward targeted suggestions on the internal management of
Uni-president Corporation and external supervision of the capital market,
with a view to providing new impetus for the sustainable development of

the case company.

Keywords:Earnings management; New delisting rules; Uni-president

Corporation
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