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Abstract

At present, China's economy is developing rapidly, the capital
market is becoming more and more perfect, and enterprises will face
many challenges while welcoming opportunities. With the increasing
number of enterprises, market competition is becoming more and more
fierce, in order to seize a larger market share, gain more profit space,
some enterprises at the risk of being punished for financial fraud. At the
same time, audit failures caused by financial fraud are becoming more
frequent. The occurrence of audit failures not only damages the interests
of shareholders and investors, but also reduces the credibility of the audit
industry, thus affecting the benign development of the capital market. The
frequent occurrence of audit failure cases has caused extensive thinking
and research in the theoretical and practical circles. Exploring the root
causes of audit failure and corresponding circumvention methods has
become a highly concerned issue in the current industry.

This paper selects the audit failure of Zhongtianyun Accounting Firm to
Shengtong Group as the case study object, starting from the perspective
of audit conflict, uses literature research method and case analysis method
to analyze the causes of audit failure. First of all, this paper collects and
sorts out the current researches of domestic and foreign scholars on audit

failure and audit conflict, and sorts out the relevant concepts and theories
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of audit failure and audit conflict theory after an in-depth analysis of the
literature. Secondly, the traditional "N&P" audit conflict model is
optimized according to the conflict in different stages of audit and the
current audit failure in China's capital market. Thirdly, the optimized
audit conflict model is applied to the analysis of audit failure cases of
Shengtong Group, which mainly analyzes the possibility factors of
Shengtong Group exerting pressure on Zhongtian Yun Group and the
strength of Zhongtian Yun firm resisting the pressure of Shengtong Group,
so as to explore the key factors affecting audit failure. Finally, based on
the perspective of audit conflict, this paper tries to avoid audit failure
from three aspects: strengthening the power of compliance audit of
accounting firms, increasing the ability of CPAs to resist pressure and
improving the supervision of regulatory departments. The research of this
paper can deeply explore the root cause of audit failure, and hope to
provide some reference and reference for other accounting firms to

prevent audit failure.

Keywords: Audit failure; Audit conflict model ; Certified Public

Accountant
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