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Abstract

The capital market in China has evolved into a multi-level,
multi-field market economy structure at this point. China's economy has
benefited greatly from the large number of small and medium-sized
businesses. As a result, the government has given substantial support to
the aggressive promotion of small and medium-sized firm development.
In this context, the New Third Board market developed, offering these
small and medium-sized businesses a wide funding platform. Lower
listing requirements and a looser regulatory framework distinguish the
New Third Board market from the Main Board market. However, because
the New Third Board market has only recently begun to develop,
pertinent laws and regulations are not yet perfect. This has resulted in a
high frequency of financial fraud and inadequate information disclosure
of businesses on the New Third Board, both of which have had a
detrimental effect on relevant stakeholders and the market order.
Accounting firms must alL.So consistently grow their clientele in order to
accommodate the New Third Board organizations' audit requirements,
given the market's growth. For businesses on the New Third Board, the
standard of registered accountants' work has to be raised. Therefore, it is
important to have a conversation about how to effectively address the
financial fraud audit risks that the firms on the New Third Board face.

In order to provide a strong theoretical foundation and reference
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base for future research, this article first systematically arranges academic
research results on the audit of the New Third Board, the identification of
financial fraud audit risks, and the response to financial fraud audit risks.
On the basis of relevant conceptual and theoretical research, the
characteristics of financial fraud, audit characteristics and audit risks that
are common in NEEQ enterprises are studied. Then, LS Company is
introduced as a case company to deeply analyze its financial fraud audit
risk through the modern audit risk-oriented model. Finally, practical and
feasible suggestions are proposed to audit the New Third Board
enterprises by accounting firms from a point to surface perspective,
aiming to ensure the stable operation of the auditing industry, improve the
overall quality of the auditing industry, and help the New Third Board

market continue to develop healthily.

Keywords:New Third-board;financial fraud;Audit risk identification;

Audit risk response
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