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Abstract

As countries around the world have increased their attention to the
game industry and introduced supportive policies. At the same time,
China's Internet game industry is booming, the market scale is expanding,
and the online game industry has ushered in a refined development stage.
Certified Public Accountants face more complex and diversified audit
risks when they audit online game enterprises. First, the operation mode
and profit model of online game enterprises are different from those of
traditional enterprises, especially in the aspect of revenue recognition,
which has great complexity and risks; Second, there are few guidelines
for the income audit of online game enterprises in China. Currently, the
research on virtual commodity income for online game enterprises is not
yet comprehensive in both theory and practice. It is necessary to establish
industry norms and regulatory policies.Revenue auditing has always been
a high-risk area, particularly for online gaming companies with complex
transaction processes.

This paper combines the case study method and literature research
method, first defines the concept of virtual goods, and analyzes the
operation mode of online game enterprises and the particularity of audit.
Then select century Huatong, a representative enterprise, for case analysis.

Research has found that income audit risks include: significant
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misstatement risks in external policy environments, diverse income
recognition methods, improper disclosure of information systems and
internal control information, and inspection risks in audit procedures and
information systems. In view of the above risks, suggestions are given
from the perspective of Auditors: comprehensively consider the various
factors of online game enterprise operation risks, re evaluate the revenue
sharing range of virtual goods in revenue recognition, establish and
improve the internal information system management system, and
auditors need to pay special attention to the inspection risks brought by
the information system and the non-financial data of online game
enterprises, and reasonably use big data audit and blockchain technology.
Finally, it is suggested that auditors should strengthen their understanding
of the unique business model and information system of online game
enterprises, and adopt appropriate and feasible audit methods and
technical means to meet the challenges in the audit work and ensure the

accuracy and effectiveness of the audit work.

Keywords: Internet gaming enterprise; Auditing risk; risk prevention;

Revenue audit
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