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Abstract

As an effective means of asset reorganization, spin-off listing has
developed later in China's capital market than abroad. In recent years,
affected by the epidemic, in order to alleviate the financing pressure, the
pharmaceutical industry is more inclined to meet the capital demand and
improve its core competitiveness by splitting and listing. In 2020, the
domestic capital market ushered in the craze of A-share splitting and A-
share listing. In this paper, the first case of "A split A" listing in science and
technology innovation board-Changchun High-tech spin-off listing is
selected to study the motivation and effect of its spin-off, hoping to provide
some reference for domestic companies to spin-off.

First of all, based on the concept and theory of spin-off, combined
with the background of biomedical industry, this paper introduces the case
of spin-off of 100 grams of organisms in Changchun High-tech, briefly
introduces the basic situation of the case and the specific listing process,
and further analyzes the motivation of spin-off of Changchun High-tech
from internal and external factors. Secondly, using the event research
method, this paper selects the announcement date of Changchun Hi-tech
spin-off listing plan and the official spin-off listing date as two event
window estimation periods to analyze the stock price changes before and
after the spin-off listing. Then, for the subsidiary Baike Bio, select

comparable companies in the same industry to investigate its P/E ratio.
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Finally, the financial indicators are used to analyze the financial situation
before and after the spin-off, and the non-financial factors such as
financing channels, industrial focus, innovative research and development
capabilities, and corporate governance are studied.

Based on the above analysis, it is found that the real value of Baike
Bio, a subsidiary of Changchun High-tech, is often underestimated before
it is split and listed. The split of Baike Bio in science and technology
innovation board will improve the company's financing efficiency,
governance efficiency and operating efficiency. Finally, the conclusions of
this paper are as follows: (1) Broadening financing channels and enhancing
enterprise value are the main driving factors for the spin-off and listing of
Changchun Hi-tech; (2) The split listing makes the market effect of the
parent company and subsidiary company outstanding in the short term, but
the financial effect of the subsidiary company is not good; (3) Non-
financial indicators such as the spin-off and listing to enhance the R&D
and innovation ability of subsidiaries have achieved remarkable results.
According to the analysis conclusion, four suggestions are given to
enterprises willing to split up and go public: first, the company should
combine its own development strategy and reasonably choose the listed
sector; Secondly, select high-quality and undervalued subsidiaries for spin-
off and listing to enhance endogenous motivation; Thirdly, the parent-

subsidiary company should pay attention to the long-term value of the
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company and enhance its core competitiveness; Finally, before the spin-off
and listing, enterprises should seize opportunities such as policies and

make good capital planning.

Keyword: Split listing; Financing demand theory; Effect;

Changchun High-tech
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