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Abstract

In recent years, frequent financial thunderstorms have caused
investors to gradually lose confidence in the financial securities market
and have interfered with the normal operation of the securities market.
The frequent financial thunderstorms have turned the public's attention to
accounting firms, why do they not find any anomalies in such a
problematic company when they conduct audits, and only find out about
the anomalies after the problems have been exposed? What is the quality
of the audit report issued by the accounting firm? On December 23, 2016,
the Ministry of Finance issued the Chinese Certified Public Accountants
Auditing Standard No. 1504 - Communication of Key Audit Matters in
the Audit Report, which requires the audit report of the audited entity to
disclose key audit matters mandatorily. Based on this, this paper starts
from the disclosure of key audit matters, analyzes what problems exist in
the disclosure process of key audit matters, and how they affect audit
quality.

Under the guidance of the theory of information asymmetry, the
theory of poor audit expectation, and the theory of reputation, this paper
conducts a case study on the disclosure of key audit matters in the audit
annual report issued by T firm. After case analysis and relevant data
comparison, it is found that the number of key audit matters disclosed

will affect the level of audit quality, and after the mandatory disclosure of
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key audit matters is required, the information content of the audit report
will rise, and the audit quality will be improved in a short period of time,
but then the disclosure of key audit matters will be homogeneous,
formatted and other problems, and the audit quality will stagnate. The
audit staff has insufficient relevant work experience, and put forward
relevant improvement suggestions for the problems to improve the audit
quality, such as improving the application of scientific and technological
means in auditing, training of auditors, irregular inspections of regulatory
departments, etc., hoping to play a reference role for the same type of
firms, We also want to improve the quality of audits.

Keywords: Key audit matters disclosure Audit Quality, Information

Disclosure
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“Avrs longa,vita brevis” N4 ##, ZIRTHK. &I Ryuichi Sakamoto JE4E K& 4K,
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“And medicine,law,business,engineering,these are noble pursuits, and necessary to

sustain life. But poetry,beauty,romance,love,these are what we stay alive for.”
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