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Abstract

Since the CSRC revised its refinancing policy in February, 2020,
private placement has become a preferred resource integration tool for
A-share listed companies because of its unique advantages, and it has
gradually become one of the mainstream fund-raising methods in the
capital market. However, with the rapid growth of the scale of private
placement, its negative market effect has also begun to appear. Among
them, the home furnishing industry, as a post-industry of the real estate
sector, requires adequate capital to achieve the transformation and
upgrading, which resulting in a rapid increase in the size of private
placement, and therefore bears the suspicion of "circling money" and the
transfer of wealth by large shareholders. Therefore, it has profound
realistic meaning to analyze the motive and finance effect of the listed
company in the home furnishing industry for the high-quality
development and governance of A-share capital market.

Based on the management theories of pecking order financing,
market timing and window of opportunity, this article takes the leading
enterprise of domestic industry as a typical case, and use the event study
method to analyze the deep-seated motivation and financial effects (both
market effect and financial performance) caused by the first large-scale
private placement event in the home retail industry after the new

refinancing regulations were implemented in 2020. The results show that
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the main motivation of private placement of Easyhome is to meet the
capital demand, strategic transformation and improve the core
competitiveness. From the point of view of market effect, although this
trend is positive in the short term, it is inevitable that the company's
earnings per share will be diluted; At the same time, from the perspective
of financial performance, the total assets and net assets scale have
increased at the same time, the asset-liability ratio has decreased, the
asset-liability structure has become more stable, the ownership structure
and governance structure have been stabilized and improved, and its
competitive advantage and industry position have been enhanced through
diversified and upgraded business formats.

Based on the analysis results, we can draw practical enlightenment:
firstly, listed companies need to choose suitable targets according to the
purpose of issuing additional shares, which will help to achieve better
cooperation results; Secondly, we should make full use of the function of
the capital market, enhance the transparency of information and reduce
the asymmetry between the company and the external market. Thirdly,
when raising capital, we should focus on adjusting the shareholding ratio

of strategic investors to reduce the risk of equity transfer.

Keywords: Private placement; Financial effect; Home industry;

Easyhome
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