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Abstract

The semiconductor industry, due to its wide range of product
applications, is not only closely related to people's daily lives, but also has
important strategic significance in ensuring national information security
and enhancing comprehensive national strength. With the shift of the focus
of the global semiconductor industry to the Chinese Mainland, China's
semiconductor equipment, as one of the technology leading links, has a
broad market development prospect. However, because the industry has
long been highly monopolized by the United States, Japan, the Netherlands
and other foreign enterprises, China's semiconductor equipment self-
sufficiency rate is low, mainly relying on imports, and the market supply
and demand mismatch is serious. Since the US government provoked a
trade dispute between China and the US in March 2018, it has continuously
escalated its technological blockade and suppression of China's
semiconductor industry. In order to cope with the risks of bottlenecks and
supply disruptions, domestic substitution of semiconductor equipment is
imperative. Whether enterprises can shoulder the responsibility of
achieving domestic substitution and promoting industry progress depends
on how to attract and retain core technical talents, enhance market
competitiveness through research and development innovation, and equity

incentives as a long-term incentive method can effectively address this
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challenge. Therefore, this article selects NAURA, a leading semiconductor
equipment enterprise that has implemented three equity incentives and
achieved certain results, as the research object to analyze the motives and
effects of its equity incentive implementation.

On the basis of understanding the overview of NAURA and its
industry, this article compares and summarizes the three equity incentive
plans implemented, and finds that there is a certain commonality, that is,
the emphasis 1s on research and development innovation, and the incentive
focus 1s on core talents. Through the analysis of the internal and external
implementation environment, it is found that this is in line with its
implementation motivation, mainly in the following aspects: policy driving
and market demand, improving corporate structure, stabilizing talent
structure, building a community of interests, and enhancing core
competitiveness. In order to comprehensively and objectively explore the
effects of the implementation of three equity incentives, this article
analyzes the changes in external capital markets, internal financial
indicators, and non-financial indicators. The conclusion is that the
implementation of the first two equity incentives has been recognized by
the market, while the third time, due to the discount of exercise prices being
perceived by market investors as negative news, the stock price has fallen;
In terms of financial indicators, except for a decrease in solvency due to

business expansion, all other financial capabilities have been effectively
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improved; In terms of non-financial indicators, good results have been
achieved in stabilizing personnel structure, improving innovation level,
and alleviating agency conflicts. Finally, the inspiration drawn from this
article is that the implementation of equity incentives should set reasonable
exercise conditions and prices based on the company's own situation,
choose appropriate incentive models, and pay attention to controlling the

debt ratio in the company's business development process.

Keyword: NAURA; Equity Incentive; Semiconductor Equipment;

Motivational Effect
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