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Abstract
In the middle of year, due to the development of our country'
s economy, a great deal of listed companies is more and more, and
the companies is also gradually expanding, and the expansion of
the scale is followed by the merger and reorganization between co
mpanies, and then form a complex relationship between the related
parties. Although the kind of related party relationship plays the rol
e of a “Double-edged sword” , on the one hand is the management
through the compliance of related party transactions to save the co
mpany costs and improve operational efficiency, on the other hand,
large shareholders encroach on listed companies' interests through re
lated party transactions, disturbing the order of the capital market. I
n actual cases, large shareholders often make related party transactio
ns to employ the funds of listed companies. The Certified Public A
ccountant also face significant challenges in auditing these listed co
mpanies because of the difficulty of verifying related party relations
hips.
The paper makes Case Study Method and literature review met
hods to study the audit risk of capital occupation of hareholders un
der related party transactions, taking a typical audit case enterprise

as an example. Firstly, the related transactions and the audit of capi
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tal occupation are studied, and the concepts of related transactions,
large shareholders and audit risk are defined. Case F illustrates how
companies and Accounting networks and associations identify signif
icant misstatement and inspection risks at their financial statements
. in addition, the paper uses the analytic hierarchy process (AHP)
to make the evaluation index model of the major misstatement risk
and inspection risk of F Enterprise, determines the ranking of each
index of F Enterprise and carries on the evaluation and the cause
analysis to the audit risk, finally, it provides three suggestions for t
he audit of capital occupation under the related transaction. First, in
identifying the risk of major misstatement to pay attention to the
macro-environment and industry, capital occupation of the effectiven
ess of internal control. The other is to identify the financial risks o
f the major shareholders and other related parties as early as possib
le by mining the hidden relationship between them. The third is to
improve the Certified Public Accountant' professional competence 1
n reducing inspection risks and to strengthen the quality of Account
ing networks and associations audits.
Keywords: related party transactions; major shareholders; capita

1 occupation; analytic hierarchy process; audit risk
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