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Abstract

As a common tool, share repurchase is used by quoted companies in
the capital market to carry out capital operation. In the western developed
countries, the development of share repurchase is relatively mature.
However, because of the restriction of the policy system and the immature
operation mechanism of the capital market, the development of share
repurchase is relatively slow in China. In the revision and improvement of
the new Company Law, the conditions for share repurchase of public
companies are relaxed, giving listed companies more convenience and
flexibility in terms of repurchase purpose, repurchase approval and
implementation process, repurchase purpose, treasury stock holding and
other aspects, thus triggering a new round of buyback boom in the domestic
capital market. In the meanwhile, due to the influence of macro
environment trend , the domestic stock market has fallen sharply and
quoted companies have implemented share repurchase to save themselves
in recent years . Under the encouragement and support of the policy and
the predicament of the real low stock price, the listed companies qualified
to apply for share repurchase began to formulate the plan of share
repurchase and gradually implement it.

And most of the existing studies on share repurchase are large sample
generic studies. This paper selects Huahai Pharmaceutical as the research

object and combines the behavior of share repurchase of Huahai
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Pharmaceutical to comprehensively analyze the influence of repurchase
behavior on corporate value. On the basis of combing relevant literature
theories and concepts, this paper uses event study method, Tobin's Q value
analysis method, and financial index analysis method to do a focus on the
value effect of Huahai Pharmaceutical share repurchase. Through research
and analysis, it can be found that Huahai Pharmaceutical did not improve
the company value well after repurchasing shares: first of all, the short-
term market value signal transmission of share repurchase is limited; in the
second place, the effect of long-term market value of repurchased shares is
not significant; furthermore, buyback negatively affects the company's
financial performance. After in-depth analysis of these effects, this paper
puts forward the following suggestions: extend the buyback period and
implement buyback in stages; diversified sources of share repurchase funds;
strengthen the listed companies' understanding of share repurchase; we will
strengthen information disclosure in the capital market and further
strengthen market supervision.

Through above research and analysis, this paper finds that share
repurchase does not necessarily maintain stock price stability and enhance
corporate value.This can provide some reference for other listed companies
that want to implement share repurchase. When the listed company intends
to repurchase shares, it should comprehensively consider the actual

development situation of the company, choose the appropriate time and
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way of repurchase as well as the source of funds to improve the share
repurchase’s efficiency. In the meantime, the quoted companies and
investors should also strengthen the understanding of share repurchase
behavior.

Key words: Share repurchase; Value effect; Repurchase system; Huahai

Pharmaceutical
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H, d8 To, REUHEMAHRT S RFE 5 RIENSEMAE O, JEEATHRS
B A PR E VERTAERA 1, B Al T O R R N I TR Rk A 0 2 BT H
B t=[-126, -6]. ek, @i 71 5 i CAPM BEAT 1A 53 Hr, MR [ YA A6 70 5 T 0y -
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R AMRCR, GR35 KU, 15 I SO R 2335 K, FF AR RAR R AN E 2L
o BLATMKFEI AR (1 W 2848 R A2 A ml A E DA S 4E 3 AR R 2 A R, A
AR A T IO IR TR, SRR B BN, WA S B T+ h 45
M, VISCRRmr i, AT A m AR K R AR, T 2T 2 M R SR A
AT ELARAS, A R e AT R A T 15, 2 A ]
XA IR B T 47175 FR) o SR o

33



PN 2 1 e S AT A2 M 1R B R B

5 ARG EEIN
5.1 ARG R

H _E 30 R 2V (3 M AT AT A TR A3 AT i 5 A BLARG IR 1 A 93 6 AR
FIFE T AE . AL EEAGH LU SR
5.1. 1 R EIMERTHEESHEMMBIR

MHTSC i 20V o3 [ W G R AR B RS, T=-5 I JTh, RigZ
AL AR HT CAR sl NI, JCHARAE[-2,01X — X (8], Yoot dh 2 sl T F%,
M T=-1 X — B b, A A R R R R AR, BRI  RIA A 35 R AT
T, AR RS R IFAEAE . RIERH IR A S RMZEEH, B T=1 i &, 12
w BRI LE/ANE BT, AR MNAERATG 2 RIFUE, Wk XOFaE RIR R R k. 5
4 RFIE 5 RIFGE, Wi XOFME B, (R BIKIEFERUN, W R RF SRR
0 LU 3N, RIEIERGE AR BN FRERES . GE6KE, RIEAER
A0 J5 23 A AN A /N b T, AR I [ 2R DA AR, A5 7 3750 ] e it
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