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Abstract

Recently,equity pledge is a powerful financial method used widely
in the capital market of our country. Such a flexible financial and
regulatory method of shareholders that will begin to take equity in large
and high proportion to meet the financial needs behind this phenomenon.
Controlled stockholders must face the serious risk of transferring control
and to avoid the emergence of this risk.Controlled shareholders will do
something not useful for the development of the registration company.
This led to a greater financial risk, so how to protect the shareholders that
control the shareholders after pledge the equity on the financial effects of
a registered company is a majority company that needs to be considered.

In this paper, Jinglan technology is selected as a case enterprise.
Based on research at home and abroad to control shareholders' equity and
financial risk, this paper uses the theory of information transfer theory
and asymmetric theory of information and risk management theory to
understand the shareholders' equity and the impact on the financial risk of
listed companies analyzes the case.First, we explain the background and
current situation of the equity pledging system, the equity structure and
current situation of the case companies, and analyze the motivation of
equity pledging. Second, we explain the path of financial risk arising

from the financial risk behavior of the case company. The company is
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responsible for the following:controlling shareholders' capital; controlling
potential risks to shareholders; and increasing financial risks to the
company. Changes in procurement activities from specific economic
activities of the company financial indicators investment attraction
activities and corporate activities pre-and post-stock commitments
financial risk post-equity commitments that should be comprehensively
analyzed and evaluated using the Z-score model when identity is
identified jinglan technology is the controlling stock .This proves that
when the main share ratio is high, the financial risk worsens and the
financial situation worsens.

Based on the above analysis, the paper makes precautionary
recommendations on three fronts. Firstly, the amount of pledging of
shares by controlling shareholders should be limited and the power of
controlling shareholders should be limited in line with the degree of
pledging. Secondly, the supervision of controlling shareholders should be
strengthened, the governance structure of the company should be
improved, and controlling shareholders should be guided to focus on the
development of the company's business. Finally, the company itself must
improve the competitiveness of its core business, avoid blind and
aggressive investments, manage its core business prudently, improve
profitability and better prevent the company's financial risks. Through the

above suggestions, we hope to provide a reference for the enterprise
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financial risks arising from the controlling shareholder's equity in Jinglan

Technology and the landscape industry.

Key words: Controlling shareholder; Equity pledge; Financial risk;

Jinglan technology
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OGS A B L4 T VA 0.444 -0.63 1 2.29 1.232/-0.62 15.7121.41 7.076 0.251 0.966 -2.06

9>r 9>r 9»

—— %1
——
%
% PHE BTN /N T =l SE A HL A /N b o3 QT e e 03 o TR

B 4.2 RERH 2011-2021 FELEESMER B

FIERHEE 2014 H4E5E LTS, FENFE S, BORAESIS.
2015 FHERAT A NEIRRTS, Foreidfl, ARV iR, &
L R BRI T P 0 AR A AR AR SR I T B 55 R R T ). 2016 4F-2019 4 5
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