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ABSTRACT

With the development of Internet high-tech, a variety of new
economic development models and business models have emerged.
Transnational Internet companies have emerged at the historic moment.
Compared with traditional transnational companies, they have broken
through the constraints of time and region. This feature provides new
opportunities for the development of the world economy and trade,
making cross-border transactions more free and convenient, accelerating
the efficiency of global resource allocation and optimizing the structure
of economic development. Relying on modern communication
technology and taking digital knowledge and information as production
factors, transnational Internet enterprises develop, analyze and utilize data
information. Compared with traditional economy, they pay more attention
to the use of data, and have the characteristics of data dependence, high
liquidity and transaction virtualization. These characteristics have brought
a huge impact on the traditional tax system, forming a serious problem of
tax base erosion. When enterprises pursue the maximization of profits,
tax avoidance becomes a key link for enterprises to reduce costs. On the
one hand, relying on the Internet, economic behavior tends to be hidden
and virtual, avoiding the existence of entities, cutting off the economic
relationship with the host country, and providing operational space for tax

avoidance using intangible assets. On the other hand, new economic
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forms have impacted the traditional tax collection and management
methods. Compared with the traditional economic model, the economic
model and products of Internet companies tend to be virtual, and the
current tax law lags behind the new economic development model, There
are many rules gaps and loopholes in dealing with tax avoidance of
transnational Internet enterprises, which makes it difficult to deal with the
current problems of tax base erosion and profit transfer. Many Internet
giants have seized the opportunity of tax avoidance, which not only
infringes the interests of both sides of the tax revenue, but also
undermines the principle of tax fairness; It also has an impact on
international tax rules.

The rapid development of the Internet and big data has caused a
huge impact on the traditional tax system, and the problems of tax base
erosion and profit transfer are more serious. The traditional theory of tax
avoidance and anti-tax avoidance is difficult to deal with the current
problem of tax avoidance of transnational Internet companies. The
erosion of tax base and the transfer of profits are aggravated, the national
tax sovereignty is threatened, and the global tax inequity is increasingly
serious. In such a severe situation, there is an urgent need for a strong
anti-tax avoidance policy to alleviate the current problem of tax base
erosion and profit transfer of transnational Internet enterprises. By

improving international tax rules, changing the concept of tax collection
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and management, and strengthening international cooperation, we can
reduce the loss of government tax revenue and meet the challenge of new
enterprises such as transnational Internet enterprises to traditional tax
avoidance.

Based on the current economic environment and the current situation
of the tax system, this paper takes transnational Internet enterprises as the
research object. The first chapter mainly introduces the background and
significance of the topic and the literature review at home and abroad;
The second chapter introduces the relevant concepts of international tax
avoidance and anti-tax avoidance of transnational Internet enterprises;
The third chapter analyzes the main means of tax avoidance and the
situation of anti-tax avoidance faced by Internet transnational enterprises
at present, and analyzes the current situation of international anti-tax
avoidance measures from the perspective of conventional means of tax
avoidance and the unique international tax avoidance methods of
transnational Internet enterprises; The fourth chapter mainly starts from
the basic situation of two transnational Internet enterprises, analyzes their
tax avoidance measures and the anti-tax avoidance investigations and
results they face, and finally compares and analyzes the differences
between the anti-tax avoidance measures and the anti-tax avoidance
effects between the two cases; In order to deal with the problem of tax

base erosion and profit transfer under the background of digital economy,
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China should learn from the experience of anti-tax avoidance of the EU
and OECD and improve our anti-tax avoidance policy. Based on the
actual situation of our country and combined with the experience of
anti-tax avoidance, the fifth chapter mainly puts forward a series of policy
recommendations for the current anti-tax avoidance measures of
transnational Internet enterprises: improve our tax theoretical system and
international tax rules, strengthen our anti-tax avoidance legal
construction, strengthen the construction of tax collection and

management capacity, and strengthen international tax coordination.

KEYWORDS: Transnational Internet enterprises; International tax

avoidance; International Tax Anti-Avoidance
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