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Abstract

The construction industry is a traditional industry in my country,
and it has been operating under the business tax calculation model for
a long time. Construction materials are a key part of construction
projects, but due to the limitations of the business tax system, the input
tax deduction for the raw materials purchased by construction
enterprises cannot be deducted, resulting in inflated costs for
enterprises, hindering the normal operation of enterprises, and

restricting construction enterprises. development opportunities.

In the actual production and operation process, the upstream of
the construction industry is connected to many material suppliers and
the downstream is connected to the real estate industry, which involves
complex industry relationships and is difficult to manage. Under the
tax system of business tax, the construction industry can only pay
business tax, and due to the limitations of business tax itself, it is
impossible to reasonably deduct the special VAT invoices issued by
upstream and downstream enterprises, resulting in the interruption of
the VAT deduction chain. Therefore, in order to improve my country's
tax reform system, promote construction enterprises to better
participate in market competition, and give full play to their industry
advantages, the tax reform of construction enterprises is imperative,

which will directly affect the overall effect of tax reform. Under the
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pressure of reality, for those construction companies that have long
been accustomed to the business tax calculation and collection model,
it is urgent to carry out tax planning for their own situation and find the
root cause of the problem, so as to reduce the tax burden brought by

the tax reform as soon as possible.

The research of this paper is based on the actual situation of
construction enterprises before and after "replacement of business tax
with value-added tax", and from a macro perspective, the tax balance
point that affects the change of the tax burden level of construction
enterprises is calculated, and the proportion of deductible operating
costs to operating income, Provide a reference for the future
development direction of the company. From a microscopic point of
view, this paper takes two engineering projects undertaken by BD
Construction Company as examples. Through the analysis of specific
data, it is concluded that the tax burden level change brought by the

“replacement of business tax with value-added tax” to construction
enterprises will be adjusted for construction enterprises in the future.
The deduction scope of various costs and expenses, how to adopt
active and effective response strategies to adjust the overall tax burden
level of the enterprise, find the influencing factors of tax burden
changes, reduce the tax burden of enterprises, and improve the

competitiveness of enterprises under the condition of good
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development of the same industry , providing positive practical
significance and helping my country's construction enterprises to

develop in a good direction.

Key words: “BT to VAT ” ;Tax balance point; construction

company;interfering factor;solutions
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