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Abstract

As the bond market of China grows increasingly mature, more and
more companies raise funds by issuing debentures, which have thus
become an important financing instrument. During the issue process of
the debentures of a company, certified public accountants audit its
financial statements and present an audit report and the company
discloses the content of the audit report to its investors publicly to provide
the company’s financial status and operating results. However, competent
authorities have not established unified issue review standards and
information disclosure regulations as in the case of IPOs. The Chinese
Institute of Certified Public Accountants or accounting firms have set out
few standards for bond issue auditing standards. They generally follow
the requirements for IPO auditing while the issuers and audit institutions
do not live up to these demanding requirements, which increases the audit
risk of debentures. It is evident that clarifying regulatory standards,
improving the quality of audit reports, and reducing the audit risk of bond
issues have become the priority for auditing theory researchers and
practitioners.

Therefore, the debenture issue project of Wuyang Construction
Group Co., Ltd. (“Wuyang”) audited by X accounting firm is taken as the
research object, and debentures, audit risk, and audit quality control are

discussed and reviewed in this study with the audit quality control theory
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as the core and the theoretical basis of this paper. Meanwhile, in
researching and analyzing the audit quality of the project, the case
analysis method is used as the major tool, and a literature review is used
as the auxiliary tool to analyze the main problems in quality control of the
debenture issue project by X accounting firm and the causes from the
top-level design, the supervision level, and the internal management level
of the firm. Lastly, targeted measures at the institutional level of China
and the executive level of the firm are presented with a view to providing

reference for accounting firms to improve the audit quality of debentures.

Keywords: Credit debt; Audit quality; Information asymmetry
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FRHE Wind Bdewon (W 1.1, £ 1.2), #uk 2014 F 12 A 31 H, FHMGA =
WA 9, 772 K, fERR S MM 145, 075. 64 1276, #1k 2021 4F 12 A 31 H,
EHGFEMFI 39, 738 K, FEE L& BN 427, 143. 87 1476, HA 2021 4
JLRAT 20,793 H, LEHEE S 200, 547. 99 1276, 2014 FFE 2021 4F, fisk A
WK T 3%, FERSLAUEK T 2 f5. W L1 ERURI, H E R4
g Nl B i E R A R AT ARG RS, AR, EM
TREESR Rl TR TE o 2w E I T IR

£1.1 HE 20144124 31 HREE AR EERN
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o FH GO HE G L) HE O
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2 P ML AR AT 5 112 1.15 4,223. 50 2.91
3 FARAT IR 53 27 149 1.52 11, 766. 65 8. 11
1 TRES A F] i 47 0. 48 2, 002. 83 1.38
5 UEFF 2w it 141 1. 44 3, 648. 55 2.51
6 UEFF 2 v J Bl % o 65 0. 67 1, 061. 90 0.73
7 HoAh SR LA it 57 0.58 1, 380. 98 0.95
8  flkfi 2,149 21.99  29,297.51 20. 19
9 — Al A5 2,133 21.83  29,178.84 20. 11
10 A kA 16 0.16 118.67 0.08
11 A 1,162 11. 89 7,679. 32 5.29
12 I 688 7.04 1,023. 80 0.71
13 — AT 474 4. 85 6, 655. 52 4.59
14 HEAEEYR 2, 247 22.99  33,892.29 23. 36
15 — M A SR 2,183 22.34  33,753.30 23. 37
16 &= 64 0. 65 138. 99 0.10
17 FEHAREE I 1,367 13.99  17,637.43 12. 16
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29 WO B 2 0. 02 98. 00 0.07

30 AR A 5 0.05 59. 76 0. 04
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1. 4.1 ESMAFRINIR
[ A1 o {5 55 AT B LR R T 5 R A DR LA 5 T
(1) #HithE

bR b, # TR IR T R — I U0E, 8 AR A S 2 Deangelo
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R RPN AT SR G R BT B, AEH TR b, 0 Tid A R T HBUR
5 BT G5 Rt (EE DA U LR KRB AW A E T, — DU s iR
DA RECE IRIA I LE, 53— BN M v Sz iR S A e i LR . i et
It S R L 2 SRR R B R, IS P SR ) B U Do g e

RREAAE 2010 4F 10 A 13 HAAR ¢ H THBUR S 2 15 ) (Audit Policy: Lessons
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o W DU BT 75 B2 01, T b R o o v D 224 e B T D, DR TR 8 3 1
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b= [ AT DL T IS A% AT, AN RS I FE I R G R G R AR E 5 R
WU, B 2 PR R AR Aol i) S PR AT % 5 T
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PP A AR R R R BB, thah, AR THCE S FTE ST,
S O AL TR SR 5 — 3% . Tritschler (2014) EHFE/EHRE, &
BT H b i b Ascid e i o b A mE B T HI N R, a0 AR GA
NN YNZESE S NAPSE ¢l DI AR N L A @M AR S LRIV E Sy SE K )
ME PR ERIAN R IENZ) RN pnik s it Ar TR ZE R . 45R%
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=M HAT: DO SIS B IR SRS IR ER T TAPC A 9 AH G
] BrR AL HR AN P B B L 2H A 4, R AR B AMERAD 80 SEARWI R T ISAT 5
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Iy i S H LB o TR, Rl AR AT T 5T, BRI AN RAE,
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[FIE, ARSCRR R RAT # TR RN R B AT WL AR A, D9 )R SR R
B TR ISR 2, 4R AT B SR Al A5 B R AT T R R A A
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PREGSEIL, Xttt R R SR E B2 A R B E R . JE REN AT
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EiE 2N CENEs) Faa W R WA NS e R o S e R U DY 4E R DV R O PR ]
TR R SRR T2 A RIS S, Fa/ 18 TR S A 2 s T B Y =
Po BTHHENIBEAT 2T PR SR R T I AT E R AR R R E 2 E S &,
BESRAL G E S B RS L, R TR R . R (WBGHRT A<
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