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Abstract

After the official launch of the Science and Technology Innovation
Board by the SSE, it has caused a market shock and the deployment of
relevant capital proposals by China's relevant SMEs as well as science
and technology innovation industries. With the implementation of China's
Science and Innovation Board market as well as the registration system, it
progressively diversified the capital financing opportunities, helped
enterprises' capital flow, solved the financing woes of the real economy
and upgraded the level of economic exploitation. The wholesome growth
of the science and innovation board has highly promoted the development
of innovative enterprises, provided a larger platform for small companies
and science and innovation enterprises, incubated new forces, and
fostered the invention and enhancement of enterprises; at the same time,
the positive effects of the operation of private equity institutions have
gradually come into public view, and various industries are vying to plan
capital financing routes, obtain equity investment, promote capital
structure optimization, and fundamentally solve the financing difficulties
the distressing situation of financing. This profound form of investment,
as a new capital financing channel, can provide transparent industrial
information, reduce company operating costs, ease financing restrictions
and promote innovation performance in the process of investing in

relevant enterprises; the plentifulness of the market also provides a stage
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for the development of such investment.

The purpose of this article i1s to talk whether private equity
investment have an impact on the companies listed on the STB, using
relevant STB companies as the research sample. Firstly, it introduces the
associated framework of PE and the STB, and analyzes the theories
related to the investment activities of institutions and the innovation
activities of companies and their influence: from the perspective of
innovation and team management, it analyzes the principal-agent theory,
technological innovation theory and organizational control theory; then, it
introduces the three aspects of private equity investment, namely, the role
of audit and certification, the role of excavation and supervision, and the
role of market assistance. Finally, the theoretical discussion of the impact
of the organizational structure of private equity firms on the innovation
activities of firms is presented, which prepares the theoretical knowledge
for the next empirical analysis.

In the empirical research section, the impact of private equity
financing on the innovation performance of STB companies is
investigated by selecting 215 companies listed on STB as of the study
date and using descriptive data and OLS regression method. The
conclusion 1s that PE can improve the innovation development
performance of investee companies; PE have more equity, the company

shows better;and the investment institutions with foreign participation are
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better able to promote innovation efficiency.

Key words: Private equity investment; Sci-Tech innovation board (STAR

Market); Enterprise innovation efficienc
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