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Abstract

With the continuous development of economy, the scale of high net
worth individuals is constantly expanding, and the more wealth they have,
the larger gap between the rich and the poor in China has gradually become
prominent, which hinders the realization of common prosperity. Personal
income tax, as a tax to adjust income distribution and narrow the gap
between the rich and the poor, has not fully played its due role at present.
The reason is that, on the one hand, the high net worth individuals have a
strong awareness of tax avoidance, and on the other hand, the anti-tax
avoidance rules in China's personal income tax and the corresponding tax
collection and management mechanism are not perfect, especially for the
high net worth individuals. In recent years, with the implementation of the
unified reporting standard (hereinafter referred to as CRS) in the Standard
for Automatic Exchange of Tax-related Information in Financial Accounts
(hereinafter referred to as the Standard) and the promulgation of the
Individual Income Tax Law of the People's Republic of China (hereinafter
referred to as the "new tax law"), it has played a certain role in inhibiting
the tax avoidance of personal income tax of high net worth individuals.
However, on the whole, the existing anti-tax avoidance rules and
corresponding tax collection and management mechanisms in China's

individual income tax can not meet the high net value.
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On the basis of domestic and foreign scholars' research on anti-
avoidance of personal income tax for high net worth individuals, starting
from clarifying the relationship between high net worth individuals and
high-income individuals, this paper analyzes the status quo of high net
worth individuals in terms of wealth, tax compliance, as well as the anti-
avoidance provisions in China's personal income tax law and the anti-
avoidance tax collection and management mechanism for high net worth
individuals. Then, through the analysis of anti-avoidance cases of local tax
authorities in Jiangsu and anti-avoidance cases in Huang Wei, it is found
that the comprehensive collection scope is narrow and the anti-avoidance
rules are unclear. In view of the above problems, this paper draws lessons
from the successful experiences of Britain, the United States and Japan on
anti-tax avoidance of personal income tax of high net worth individuals,
and puts forward the following specific countermeasures and suggestions
combined with the actual situation in China. First, in the new tax law,
expand the scope of comprehensive collection and clarify the anti-tax
avoidance rules, so that the tax authorities have a clear legal basis in the
process of anti-tax avoidance; Second, strengthen cooperation with other
domestic departments and international tax information exchange, so that
tax authorities can obtain sufficient information; Third, under the premise
of limited resources of tax authorities, tax authorities should increase the

application of big data and artificial intelligence in risk identification and
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risk analysis, and increase risk response means to make the tax risk
management mechanism more sound; Fourth, increase the punishment for
tax avoidance in order to make high net worth individuals feel the losses

caused by tax avoidance and reduce the occurrence of tax avoidance.

Key words: High net worth individuals; Personal income tax; Tax

avoidance; Anti-tax avoidance
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