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Abstract

As the Belt and Road Initiative continues to advance, the number of
China's direct investment in countries along the Belt and Road continues
to rise. However, under the background of constantly changing
investment environment and competition among countries, China's
Investment activities in countries along the "One Belt and One Road" are
confronted with great risks and challenges. General Secretary Xi Jinping
has stressed many times that financial security is an important part of
national security, and the relationship between development and security.
The financial risk of direct investment in countries along the "Belt and
Road" will have an important impact on investment decisions and returns
of Chinese investors. Therefore, it is of great significance to evaluate the
financial risk of countries along the "Belt and Road" and put forward
corresponding risk management suggestions.

This paper first sorts out the existing literature, and summarizes the
incentives and risk measurement methods of direct investment financial
risks in countries along the "Belt and Road". On the basis of theoretical
analysis of the formation and characteristics of financial risks, the
possible financial risks are summarized as foreign exchange risk, interest
rate risk, credit risk, government debt risk and inflation risk. In this paper,
39 countries along the "Belt and Road" are selected as samples. Firstly,
the entropy method is used to assign weights to each index and it is
concluded that the contribution of five sub-risks to financial risks from
2017 to 2020 is successively foreign exchange risk, inflation risk, credit
risk, government debt risk and interest rate risk. Secondly, the
comprehensive score of financial risk is measured, and it is found that the

financial risk of China's direct investment in countries is on the rise from
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2017 to 2020, and Uzbekistan has the largest financial risk among the
sample countries. Finally, according to the K-means clustering method
and financial risk score, sample countries are divided into high, medium
and low categories. The high-risk countries are: Turkey, Kazakhstan and
other countries, mainly distributed in Central Asia, West Asia and North
Africa; The middle risk countries are: Pakistan, Bhutan, Montenegro and
so on, mainly concentrated in South Asia; Low-risk countries include:
Thailand, Vietnam, Laos and other countries, mainly distributed in
Southeast Asia and central and Eastern Europe; The heterogeneity of five
dimensions of risk in three countries is analyzed. It is found that Chinese
investors should focus on managing interest rate risk when making direct
investment in low-risk countries. Direct investment in medium-risk
countries should focus on credit risk, government debt risk and inflation
risk. Direct investment in high-risk countries needs to be conducted
prudently, with a focus on managing foreign exchange risk.

Based on the above theoretical analysis and empirical research
results, this paper puts forward corresponding policy suggestions on how
to manage financial risks in the process of direct investment in countries
along the "Belt and Road". It mainly includes: Improve the RMB
settlement system and strengthen foreign exchange risk management;
Increase banking supervision and strengthen interest rate risk
management; Do a good job in credit risk rating and promote credit risk
management;  Strengthen intergovernmental communication and
exchanges to improve government debt risk management; Study the
financial environment of the line countries and focus on inflation risk

management.

Keywords: Outward Foreign Direct Investment; The Belt and Road;

Financial risk; Measure risk; Manage risk
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“odr B B RV RBRULA R, 7 B ESE “ T8
RIE” , HEAMNENKRS “— " WEERBREE, BT
Z IR G, B i BURMIRA LG, PEE “— B
24 [F % )% 05 A0 SR G A SRS SRR R, A AR T T R D A I T R
5URE. 2020 AR, PEDX i —ig IRERER T 177.9 123800, 5 B
UK 18.3%, A7 X A% B LA 16.2%

2020 4, FEXF iy WRERE BT O LR E AT LIk B TR
K, Bl fG AR SRS . MR FE . B A AR R R R, WA
[ 47 Ml f 5 5 388 K R B B TR ). 2020 4, FREXT “—#—B% 7 R E X
RO R AN 160.7 14370, REMKHEBE R, 5 LA
K 27.8%; X B g HlIE AT Mk B BTG HOE AL, TAF] 21.9%; XA TR ARG
F MRS A =, L5 417.9123% 7T, [FIELIGIC 17.50%; xf L AR~ Rt
R, A5 BRI HFBAH K, HS BRI A K Rg, 5
£ 10.3%7#1 9.6%.
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A T) L 5 T N P XU 25 5 T B e — S E R G Rl R SR K AN R, Ffiii
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—B WRE X EERR NSRS R IBRERE T ERREEE
P BN 0y, VLR A I G XU ) R A A e G A BB R B R AR
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Ak, DRI, R < R RS, 0 A G S ) o AR AL, 0 o B B )
T2 [ X EAR R B M A 0 BB B SR
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MPEIFForHr 7 H B 0 ATRFAE, $2 e RS HRmS, FE 1T XA E %
Pt Sl RS 7 T ST .

Bl 3 BEE RN AWIR AR JE, B ERIISRRE “—ai— g7
WL EZOT AT, By “ a7 ek X eml MR wEFe, A
JE 5 B 38 XU 2 [ B AR B KU BEAR (22, fEXT AN B4R i8R BT
(A Nt ORAE LA BT i, 9 < XS e ol R B B A 2K

1. 2 ERIMNICEREGRIAR

1. 2.1 5% “—H—8" ARERERRASRXEEEEZFFHE

“ilr g RS EAEL TR R B B IS T AT A BRI
7], RATFEME RGO L A2 S R R AR AR, BRI AR X
R E BTN A B BOR I R XS . TR, W4 [ 5 s 7 A2 5 0
BRE BRI G AP A, G2 B E SRR 2 T . — Ly
TR B B A v <5l XS T 8 ) JER R DA R AR A T 22 A

B, A AR R B AR B R P & E 1 RO ST SRR
x4 . Dow (2000) AR BAKFR A HRAT IR ROVRE LI, ToiEIk
[ f) B = 1, IR v XU, 5 B R B L R, ARAT R R A
SrEMA BRI R B R A B2 . Diamond and Dybvig (2010) 2 Hi{Z B AN #R
) B TCVETE R IN,  HIRAE A B K s i b, SR SREUNE B AT
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AIREPE, HE—IB U TR U 145 RS FR 2 S B Rl KR 1 R A

A e PR ¢ A B Wk B I S KRG ER TR
AR K. . HEE (2016) #H NI S T 4 m RS 1 K 4.
SEIOU R 4 4 Rl KRS YRR 2 W B =2 e “—al— B IR T
AWEL. b, FEEMETT AR B (2016) KIARE H I
T IRURE ZIN LA RO A48 B8 A = 28 IR R 4T, SR TE I R S0Ab . SR B8O 25
PIM. T SISFAIT BRI (2017) AR 18 [ (R R B AW ARt G, ISR
B “—ir—B%” WRE K EER R ARG RERW . IO RE ENE TS
RlUR KT LA KA 5 1B 2 KR . B ZEFNFE 22 (2011) X [H K &5 KRS 4T €
N, JFHEE R ORI, EREH R E, SRR, XA
Z2k/> . Anwar (2017) H438 B¢ B IK S5 510 0 i K G mlUA R 1 R 32, B TSR
Gl XU 75 A B BRI D o B TS AR, I IR K A XU
(IR IR T A E B BN, R A [ ROZ AR AT A PR U . AR
HITE] (2019) A« K7 WRERIE AR AR — B X A TR R KPR,
ICERW K, BUNREZIENFSRE . ERUERPHER, XBEREKE
J& T v 4 RIS [ 5K, o ) R R T T e e i BRI B R .
DX 45k B R < b AR A v, AR 8 2 DR L 3 | I SRR AT AR I R 9t o TR AN/
¥ (2013) F5 b E TR BEUR A4 0T LE RN X KR R T, AR E AR
R KT, R, R E A B R R . R ¢
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TR 5 5 B i 0 M DA S i B I SR R & . 0T bk
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3



NI R KA A A 1S DGl B IR L S EL BB 10 e U Dl P A B S AT 7T

B TR R B, 1T G Rl B A S A 0 S e A AN E . Min Jian 4§
(2020) FIH] 2008 42 2017 4 20 A FE ZK A EHE 70 b 1 A D A B 5T Gl
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5l X A E A o Rl R D 4% R P B AR R R R [ O
T BRI AN DL A ) Nl RUR S O S A, i HLB AR AR

1.2.2 KB HYIE
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(The Political Risk Services Group, PRS Group) & i ) [ B [E 25 X K 45 7
(ICRG) HEAfA R 2 . ICRG Mg [ 2 XUt Bty KU (Political Risk,
PR) dilk 50%, 4:fiX%: (Financial Risk, FR) 5237 X (Economic Risk,
ER) & 25%. 7EIX = KZEE T Xl 22 N Zdshnti. H, Buaika
15 12 AN EARTERS, SRR 545 KR & a4 5 M Afdkfelr. £ 1.1 &R
Br 4 FE R BIHE AR o

F 1.1 ICRG &:fl XS 52 e Rl 38 4B

i35 BEREN: Y7 IE My
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B AMsE A7 TR 5 RS L 10
G AU
R S H G DR A SRS E 15 50 43
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BT R RS PRI, — S ot KU I BE AT T L. AR
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B, BEFEVCAN U ETEA R, st BB IRE S5 . Shoko
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e, BB ER ST R R A AN R . AR, 565
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