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Abstract

The "fourteenth Five-year plan” pointed out that the development of
internal audit in the new era should take the idea of high quality and
innovation as the core. As an important part of audit supervision system,
internal audit institutions play a more and more important role in
supervision. Internal audit is the last line of defense for enterprise risk
control, only when it is confirmed that it has a certain quality level can it
help enterprises prevent management risks, improve management and
enhance economic benefits. Modern corporate governance mechanism has
been recognized and promoted by the vast majority of enterprises in China,
but compared with other governance means in this mechanism, internal
audit has not been developed accordingly. On the one hand, the quality of
enterprise internal audit reflects the rationality and effectiveness of
enterprise internal audit system from the micro level; On the other hand,
the quality of internal audit is also a reflection of the overall situation of
the internal audit industry from a macro level. Therefore, it is crucial to
evaluate the internal audit quality scientifically and rationally when face
the new development pattern.

Firstly, this paper introduces the development status and policy
background of internal audit quality in China and analyzes and evaluates
the current internal audit quality evaluation system of X Group Company

by using relevant knowledge and theory of internal audit quality; then,
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according to 5SM1E analysis method, the indicators and weights of internal
audit quality evaluation system are re-established from six aspects:
auditors, audit information equipment, audit materials, audit methods and
processes and audit environment, and the application effect is evaluated
after; finally, in order to ensure that the evaluation system operates
perfectly, safeguard measures were put forward from four aspects: internal
audit working environment, internal audit personnel team construction,
dynamic correction evaluation system and the use of information
technology. The research result shows that the internal audit quality
evaluation system based on 5SM1E analysis method can not only help
enterprises evaluate the internal audit quality correctly, but also display the
weak points of the internal audit quality intuitively for targeted
improvement and promote the effective improvement of the internal audit

quality eventually.

Key words: Internal audit quality; Evaluation system; SM1E analytical

method
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