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Abstract

In the more than 300 years of the development of audit reports, the form and
content of audit reports have continued to develop, showing a trend of fixed format
and even content. The continuous development of the capital market has brought
about the increasingly complex daily transactions of enterprises, and the frequent
occurrence of financial frauds. In recent years, the numerous actions of some
short-selling institutions have caused the public to have negative comments on
auditing. Therefore, the expected users of the audit report hope that the audit quality
can be further improved, the audit report can disclose more valuable information, and
especially hope that the audit report can reflect the audit process more, in order to
provide a stronger basis for their decision-making. To this end, the United Kingdom,
the United States, and the IAASB have successively revised auditing standards. In
December 2016, the Ministry of Finance of our country issued the "China Certified
Public Accountants Auditing Standards No. 1504 - Communication of Key Audit
Matters in the Audit Report", which requires the disclosure of key audit matters in the
audit report. The guidelines have been fully implemented since January 1, 2018.

This article takes the accounting firm A as the perspective and conducts
statistical and textual analysis on the key audit matters listed in the pharmaceutical
manufacturing enterprises in the three fiscal years from 2018 to 2020 through manual
reading and sorting and using Python language tools , and discusses the presentation.
Problems in the process , analyze the reasons, and put forward reasonable suggestions.
First of all, this paper sorts out the literature and scholars' opinions related to key
audit matters, and introduces the concepts of key audit matters and audit quality in
detail. The modern risk-oriented theory is discussed in detail as the theoretical basis .
Secondly, this paper counts 271 key audit items involved in the audit report of
pharmaceutical manufacturing enterprises issued by accounting firm A from 2018 to
2020, and analyzes the number of listed items , changes between years, and the

content involved. After analysis, it was found that there were problems such as small
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number, homogenization of content, and general expression. After that, the root cause
of these problems was analyzed . Finally, reasonable and feasible suggestions are put

forward for accounting firm A to disclose the key audit matters of pharmaceutical

manufacturing enterprises .

Key words: Pharmaceutical manufacturing industry; Key audit matters; Disclosure;

Audit quality
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