=3
= Pk
(@) <ﬂﬂ

B
S

FLL RS

LANZHOU UNIVERSITY OF FINANCE AND ECONOMICS

M 4+ S5 T X

(Fauz1z)

WO A 4 Bl
SRS, TR YL B0 SR S
S NN LA

BooR A ANl 5 % 2 K

2 <z H A 202246 H1H




EMPERFMEFLRXY RFEMBEMERMOH NS R EABRHR
Atk = R

A A 75 B0 BT 22 M8 SR BA AT ST S T AT B R TE RIE OB AR -
REFE, BT THREMMFEREIT s, wXPFEEREADERRIER
SHAREE. 5R—ATEMREN RSN ERRRYEERITHET AR
HMBLAFRT THE.

2B AEEE S @ %/"{% grAm: JoYy. b. v

2% 4 *@32‘\ %¥AM. 20V, I,A/g

4 .
_ﬂj N
SRS 4 CUELN w=gm w22 6.6

RT3 AR UL

$A%é?ﬁ#&%?ﬁ%‘Eﬁ#&%l%%mﬂi,Iaig(ﬁ&“ﬁﬁ”
[ “ARE” ) UTFHEM:

| R RUEE AR XM TR, RFRSORBRMMER, TLRARED.
MENRARLETHFRERF. ICRFLRI

2 SRR E A WSS BT EHERSE “FEFRET LRI BFRE
H”%%&ﬁﬂﬁAcmq(*Eﬂﬂﬁﬁ%ﬁ»ﬁ%@ﬁ%ﬁ%ﬁ,%ﬁ$%&%1

R A BMEEHFAE.

SRR SR fl% Y ‘”}Z xzaW. v bV

EY 229 'F/Ytﬂ\, By AN 202 6-4\;

Y

+ 2=
smdshEs: AT %5"7\ %7 AW: WZ.b.b

AJ




Y PN e =l VAT PR R Se B BN 5 TH5 e JUE 7T

Research on Recognition and Measurement of
Kuaishou Technology Preferred Stock

Candidate : Lei Guangpeng

Supervisor: Hu Kai  Jin Yanbin



YN 1 e DATSS PR R Se B BN 5 TH5 e JUE 7T

=

BENZA—1 LR, RIERBORHT M, 1EAEm TR —F A%, 1ERAT %K
FRLE T BRI IR S e, DA Z BRI Z B H T E NS Z. HE,
AT DX 4y “ At g ” A “REE TR RHA S T i 2 R, 3 ROz ) R R
JE DRIE T 00 S J AT R R 2%k A B2 0 M R £ - DU PR3 5 P o K R AT P 2 4w e [l 4 e
5 B A VAT 23 AT i A I AH DG R T2 I A B ) e s £ M 5% 5090 A 25 1R BR VO 1) 22
BIUNM 55, TERKREE B3 T b i) S E A I B R I R . iRt
DR R T 1 2 58 R 50 1 i) R —— 1S ] B 2 U Dt 4 i R AT 23 T A
I T A3 R S 1) i o BRI, 5 B DR R AR S IR AT 100 5 ) B v 1 T A
KA 1 2 TH A BFEAT A FT, T3 i AR B R A S i T b ke A B
AR I S

2021 £ 2 A 5 H, IRFEREEFEIT. IR0, RFRHE I RAT RIS B
WAL, I HR A RMERS SN TR E, XA T 2 A5,
o, B TRTFRHE SR s, HA E R A = Of 5 3507 H0 5 0k SRRt
HI T 0RO 140, 2020 FEHRFRHFHAIIE J9-1166.35 1270, Hirr 1068.46 14761774
HI RSB IR A MBS S8 WERAE & & A BRI, tRFRHL 2020
FERRNIER G K Z) 1000 1470 ARSCHETULERG], AR 2 H I 500 e oA D 1 4
FOHAT TIRNBEFL, A3 T AR 2 P 6T 5 5 AL AR 0 DX 23 TR0, 53 70 A X
S SESMTEME. “REBGE” MEMLSE W BRI MR, RFRER
Fel BT A BEEAT TR AR B A St

ASO0FFARTF RS B 0 78 EARILE DL R DU 2 (1) RiERRF R
WA A X RAT S, A WT AT R E & A I 2 tHAE U AR S ek N s i 72,
RIVZMFIRAETT NG S, RO S5k — 7 T 20 B N2, — 5T
SIHFNERLE KRBT MG () SHTRF R AR e i TH b B h AEAE 1)
BRfE, IR ST AL BRLA U SRR A T HE BT E R AR, HE T H AR AN R &35
JERs (3 MR A B RS 2 T BB T &, AR AR I A et AR
BB ANFABLR GG . X ZR AT IR 5 558 A2 THAE A A R E AL
PRI MBLREAG B 0 A BE AT S50 A B (4D ASSCEE A 15t oA IR 1) . R AT %
PESE I8 W 5 HR R AT R I R LA SR fE R, MASIRI A PSR el = s ih T 9k



YN 1 e DATSS PR R Se B BN 5 TH5 e JUE 7T

E BRI 554 & #E] (Non-IFRS) T RO AA EAT (5 B 2

XA R GRS BETH ARfh

il
o
CIT
S
b



YN 1 e DATSS PR R Se B BN 5 TH5 e JUE 7T

Abstract

In recent years, with the increase of private equity, convertible redeemable
preferred stock, an innovative financial tool, has become a  “new favorite” for
enterprises to raise funds. However, due to the flexibility of its issuance terms, it
involves an international problem in accounting treatment-the distinction
between financial liabilities and equity instruments. In recent years, due to the
improper accounting treatment of convertible redeemable preferred shares, there
are more and more cases that the financial statements “deviate” from the real
value of the enterprise, which frequently leads to investors' misreading of the
real value of the issuing enterprise. The above situation also exposed the
problem that many scholars are particularly concerned about - the application of
international accounting standards to the accounting treatment of financial
instruments may cause the abnormality of relevant data. Therefore, the study of
Kuaishou technology preferred stock and the relevant accounting provisions of
international accounting standards on the accounting treatment of preferred
stock will have important theoretical and practical significance for the
development of China's stock market which has not yet been prosperous.

In February 5, 2021, when the Kuaishou technology was listed on the Hong
Kong Stock Exchange, Kuaishou technology recognized the convertible
redeemable preferred stock as a financial liability under the International
Financial Reporting Standards, and the subsequent measurement of fair value

changes was included in the current profits and losses. Therefore, with the rapid
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increase of Kuaishou technology's strength, the increasing valuation has led to
its huge financial loss. In 2020, the Kuaishou technology's profit statement
showed a loss of 116 billion 635 million yuan, of which 106.846 billion yuan
was caused by the inclusion of convertible redeemable preferred shares in
financial liabilities. After excluding the above effects, the profit of Kuaishou
Technology will increase by about 100 billion yuan in 2020., and the losses were
reduced by about 90%. Based on this case, this paper compares the [FRS with
the GAAP, and combines MM theory to improve accounting treatment of
convertible redeemable preferred stock issued of Kuaishou Technology.

This paper mainly studies from four aspects: (1) Combing the relevant
issuance terms of convertible redeemable preferred stock issued by Kuaishou
technology, and based on the international financial reporting standards, the
preferred stock is included in the process of financial liabilities and related
accounting treatment. It is found that the net profit of Kuaishou technology has
been showing a huge “loss” after the convertible redeemable preferred stock was
included in financial liabilities. However, Kuaishou technology's operating
income has been increasing; (2) To analyze the defects of accounting process of
the convertible redeemable preferred stock, the impact of accounting process on
financial statements and accounting information quality, and analyze the adverse
economic consequences ; (3) Put forward new accounting treatment schemes
from different angles, including recording the changes in fair value into other

comprehensive income, splitting the preferred stock, recognizing it as
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mezzanine equity with reference to GAAP and accounting treatment from the
perspective of equity valuation ; (4) At the end of this paper, we will make
recommendations from different angles in view of the problems in the Kuaishou
technology's accounting process, and highlight the information disclosure under

the Non International Financial Reporting Standards (Non-IFRS).

Keywords: Preference shares; Financial liabilities; Equity instruments; Fair

value measurements; Information disclosure
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yiliacgny 32.26 49.73 187.00 268.24 363.57
FEM 266.53 472.11 694.44 1853.73 0
iR #H W -221.85 -357.04 -557.29 -1600.50 602.81

HE R RT R A M 1)

HIRFRBFRE = MR R E 6. FBGE . ARG HEIEARL, £ Bk
gm0 B U, XTI R

an EERRR, B 2017 4E2 2021 £ 3 5, SAGEER 03N T 32.26 /47T, 49.73
1276 187.00 147G 268.24 {Z.ICH 363.57 {470, S Wi ET2ffiiafbt, TR TIRK
Lol [, B 2017 4E2 2021 4F 3 A4y, PRFRHTHANRIRER G N 266.53 1470,
472.11 447G 694.44 147G 1853.73 44 I5H1 0 JT.

AR B i 1) 1) 55 7 A et B, LB U R AL AT VAR RIS (s 5.2
PR o BeHRT R TR R B 53 7 S Z AR FRAE 300.00% L L, BEis®] |
406.92%, 1HRFEENASTHENT, ZHEA THERNE, M 2017 43 2021 423
H, 435089 41.93%. 30.1%- 57.69%- 51.44%71 37.62%.

3R 5.2 GAAP Tt MIB ™ iR 55 B fi & 5t thsk

e 2017 £ 2018 £ 2019 £ 2020 £ 20213
e SR 41.93% 30.1% 57.69% 51.44% 37.62%
JRBE it 388.35% 316.66% 271.93% 406.92% 37.62%

Ha AR RF BB AME R
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SISO AT, ASCIRIN Gt 1B ANER, Rz e s et B sh it A T A
PR —— U Se IR I E I E Nk 5.3 Fis)

% 5.3 GAAP THRFRHL A EMHER

Hfr: LG
b 2017 4E 2018 4E 2019 4E 20204F 202143 A

B 83.40 203.01 391.20 587.76 170.19
ENLFE 6.08 -5.21 6.89 -103.20 72.92
FiE B 5.81 -4.68 6.91 -103.55 -73.09
#RE 4.77 -4.96 2.91 -79.89 -64.75
. e i TR 1B 4 384 205.22 119.33 199.43 1086.46 512.76
FEHNGREWR -192.21 -141.21 -205.80 -1059.96 -555.70

HE R RT R A M 1)

i EREIEIUR, EEENSASTHELTS, RTFRHE 2017 422 2021 4F 3 H &1t
AR BB 4.77 1270 -4.68 /27T 6.91 147G+ -103.55 12.76F1-73.09 1276 (TR
TR BT, HGARM TR R SRR 2%, B S ARSI RN AR EA K,
PRI A DA LS B DR, R D a5, 55K E-200.45 27T -124.29
LG -196.52 476+ -1166.35 {Z.ICHI-577.50 1ZJCHH Lb A T A0 24108 2 1) b3k

AR B g R ORI T H 5, R FRE R BT T I R GE (R 5.4 Fi7R)
AR P TR ER 5 R R AR R E-50.00% LA E, B ARIEE] 17-339.32%, {HRZAEM
ANETHENT, A 7TIRR BT, M 2017 43 2021 4£ 3 H, 7305008 5.72%.
-2.44%. 0.74%- -13.59%%1-38.05%.

3 5.4 GAAP Tt M 5 i 2 X LR

WH 2017 £ 2018 4E 2019 £ 2020 4 202143 A
CREAES 5.72% -2.44% 0.74% -13.59% -38.05%
JR B H| 2 -240.36% -61.23% -50.23% -198.44% -339.32%

Ha AR RF BB AME R
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Sl BRI, —T5iH, WL T B THEN SR, BN R, 07
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X HRAT AR e Bt AT A5 46, ARG (B 45 RAFAEIR KI AR E 1, TP BT R 24
F) B A (]9 1 ) B 1 Al e s P 1 L

B 5 IR TF RSB B R it TR, Heo e pirE v & 2 2 m i A Ph A AR R
37y, DRI SN %8 T E L TTHUR AT 70N G302 AUBEAT B AR . ] 2 5% 7 T FO ok
FC, SRR E A AR RO AR B3 XA S TR ) E BT, RATRE
e A RS, ST R T IR E A S A B A R IR AN 4 7 B AN 5 ) S B 100 »
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THER A 1]

RSB A SCUMEARR S AR EE, A SeHE T B i el LRI 55 40 R 45
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X T AP A FOAME VBRI r) B, ARSI 5 HAR I 5515 20T DATBCEE FRVE A
AT, A — BN SRR N IEATHIN . Btk EPRSTEN 2 2
FEA A SRR 7@, S0 THE R R E R, AL 5(E B R Zd v
FARERBAT I S, A L i A5 P W 9540 SR ) Al AN ER Bt . A ST, Aig
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PR EY IP/ASSIREES O S B e T B S [V sk A R (A NG b Y B o | ANAEA
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5B, SAEARRARRE bl G J5 0 55 H 0 48 8 it i) N 2% . Non-IFRS 5 IFRS ) E X
WEIAEPITTH, — AW KR mBEREINETLs, —RE AR EFEKNAEFEEE
ANTRAIIIH o HSE Non-IFRS &Xf A m] JRA FE & I — MRk 78, AT DALLE 3R
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W TEHBABERREKRARMERS) -20522 -11933  -199.43  -1068.46 -512.76

#: BT BAREXE B HRAT
-0.58  0.048  -0.173  0.024

e [ml 42 S 1 A R E AR B

fne BARScAR o ZE Rk i Hr BN T 52 2.96 7.02 7.42 18.41 15.57
e Yl K &4 IR 0.84 8.29 14.05 30.78 9.16
. fERBE TR 0.24 3.26 6.92 16.56 5.81
. TR H RN 0.07 0.25 0.63 1.29 0.42
2B KBTI R 10.5 14.09 3596  -36.53 -22.13

HE R RTF R B A A 1
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FRBRTR R R A TR KA, XS A AMER S VI, | 2017 fETT4A
3 2021 FHRTFRHL BT, XA B AR S) T2 A RN E > 32 S) T 205.22 1278
119.33 1470+ 199.43 147G+ 1068.46 14 I0H 512.76 470, HF Wiz R E AR Z) B
P FBURT R T4 B SR HTR 42 R AR [ BRI 5545 &5 #EU (Non-TFRS) AT i ¢
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12760 563.72 147 »
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