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Abstract

In order to meet the requirements of rapid economic development
and achieve sustainable and stable development of enterprises, many
enterprises use diversified management and management methods in the
process of development. However, most of the enterprises only pay
attention to the development and growth of the enterprise scale, but do
not stand in a long-term perspective, the development of the enterprise
planning, to achieve the increase of the enterprise economic income, so
that the enterprise has a negative development situation of the decline of
business performance. In such a development situation, enterprises need
to make strategic transformation and development, and make reasonable
adjustment and optimization of assets, so as to improve the profitability
of enterprises.

This article takes the asset divestiture event carried out by TCL
Technology in 2018 as a research case. On the basis of summarizing
domestic and foreign literatures on three aspects of asset divestiture
motivation, asset divestiture market performance and financial
performance analysis, it sorts out the divestitures that are closely related
to the subject of this article. The nuclearization theory, resource optimal
allocation theory, efficiency theory and other related theories, introduce
TCL Technology Company and the basic situation of this asset divestiture

event in detail, and analyze the impact of asset divestiture on market
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performance and financial performance from the internal and external
motives of this asset divestiture event. And the impact of non-financial
performance, analyzing the performance of TCL Technology's asset
divestiture, it is found that asset divestiture and short-term performance
have an important relationship, and there is no obvious impact on
long-term performance. In general, TCL's divestiture has effectively
promoted the development and progress of the enterprise.

In this study, the important conclusion is that there are many factors
that cause TCL to divest, which can achieve a smooth transformation and
development of the company, and also improve the performance of the
company. Effective divestiture will lead to rational allocation and
optimization of company resources, reintegration of various businesses,
improvement of corporate economic returns, and sustainable and stable

development of the company.

Keywords: TCL Technology; Divestiture; Divestiture motivation;

Performance
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