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Abstract

In recent years, with the intensive introduction of leverage reduction
policies, choosing a reasonable debt scale and financing channels is very
important to the company's development. However, traditional financing
methods have certain limitations. Under this circumstance, perpetual
bonds that meet certain conditions and can be accounted for as equity
have attracted the attention of issuers, and many companies have begun to
use perpetual bonds to broaden financing channels, reduce asset-liability
ratios, and replenish capital. Xiamen International Trade has issued
perpetual bonds since 2016, with a large number of financing periods and
a large scale of issuance. Based on the above background, this paper
studies the financing and effects of Xiamen International Trade Perpetual
Bonds, and explores the advantages and disadvantages of perpetual bond
financing.

This paper sorts out and summarizes the relevant literature. Based on
the theory of capital structure, priority financing and signal transmission,
and selects Xiamen International Trade Perpetual Bond Financing as the
case study object. First, this paper introduces the basic situation of
Xiamen International Trade, and analyzes its issuance motives according
to the financing background. Then, this paper analyzes its financing effect
through relevant data, mainly focusing on four aspects: issuance effect,

financial analysis, market reaction and potential risks. The effect of



YN 1 e DA JRI™) ] 5 7k S5 i 58 S ORI T

issuance is to compare three different methods of perpetual bond, debt
and equity financing. Financial analysis is carried out from three aspects:
solvency, debt structure and cash flow. Thirdly, the market reaction and
potential risk analysis of perpetual bond financing pave the way for the
following suggestions. Finally, according to the previous analysis,
suggestions are put forward for Xiamen International Trade Perpetual
Bond Financing.

Through case studies, it is found that the issuance of perpetual bonds
by Xiamen International Trade can optimize the capital structure, provide
funds and optimize the debt ratio. However, after its issuance, it has also
brought some adverse effects to the company, such as eroding part of the
company's profits, bringing pressure on maturity redemption and policy
risks. Therefore, at the end of this paper, we put forward suggestions for
the actual situation of Xiamen International Trade Perpetual Bond
Financing. The issuer needs to design financing terms reasonably, grasp
the timing of perpetual bond issuance, improve the efficiency of capital
use, choose the right time to redeem and pay close attention to policy
changes. Provide reference for companies that will finance perpetual
bonds in the future, and explore the healthy development path of

perpetual bonds.

Keywords: Financing efect; Perpetual bond; Xiamen International Trade
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