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Abstract

In the process of flourishing in China, financial as an important leverage for
regulating macroeconomics and it is the main tool for economic globalization. China’s
financial system is still dominated by banking. Among them, the banking industry has
more than 90% of national financial resources, and the insurance industry and securities
industry are slow and smaller. This financial development pattern will lead to
unreasonable resource allocation, and the role of dispersion risks is not sufficient, and
the efficiency and stability of financial system in our country have adversely affected.
In addition, there is an imbalance in the financial asset structure of China’s banking,
and the generalized currency supply and savings rate have continuously increased.
These problems are the reasons why commercial banks have a lot of financial risks.
And then, we can know that the occurrence of these financial risks will not only have
an impact on banking business revenue, but also cause banks with bankruptcy,
bankruptcy, and even adversely affects the national financial system and social
development. Therefore, we urgently need to analyze whether the risk management of
commercial banks is effective, and the risk management measures for effective and
appropriate economic environment development should be taken.

Internal audit supervises the bank’s internal activities and daily operations, and it
constrains bank risk to play the maximum role in audit. After evaluating bank risk
management, internal audits have prompted the bank risk management system to
improve the issues of issues in the validity of bank risk management. This can not only
ensure the stable cash flow of banks to maintain normal business activities and enhance
the accuracy of bank prediction benefits to improve their competitiveness, but also
promote the sustainable development and stability of the entire financial system.

This article describes the background of risk management and then clarifies the
purpose and significance of this thesis research. After combing the relevant literature,
the literature review is performed. Then the various risk management concept and
theory in the banking industry is explained. Moreover, the research case selected in this

paper is JS bank, describing the basic situation of risk management and effectiveness
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in this article in the internal audit. The JS Bank Risk Management Evaluation System
is based on the four major parts of the Code of Commercial Bank Risk Supervision

(Trial) and the specific indicators detached according to the actual situation. Then,
according to the information and data collected by the questionnaire, the effectiveness
of JS bank risk management is evaluated by using hierarchical analysis and fuzzy
synthesis. The evaluation results have certain defects in JS bank risk management,
resulting in lack of effective risk management, which shows that the JS bank needs to
further improve the system. In summary, the evaluation results are summarized and the

corresponding part of the score is proposed.

Keywords : Commercial bank risk management; Risk management effectiveness

evaluation system; Internal Audit; JS Bank
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