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Abstract

As an independent social intermediary, accounting firms play a very important
role in supervising, evaluating and authenticating the annual reports disclosed by
listed companies every year, and issue accurate audit opinions on the historical
financial information of the audited unit, so as to facilitate stakeholders to understand
the real financial situation of the audited unit, so as to facilitate stakeholders to make
economic decisions. However, in recent years, the continuous emergence of audit
failure cases, many stakeholders have suffered great economic losses, and at the same
time, all sectors of society began to question the professional competence of certified
public accountants. Audit failure is the result of the joint action of many factors,
which is related to the fraud of the audited unit. As the audit subject, certified public
accountants are also an important factor inducing audit failure.

According to the relevant provisions of the audit standards, auditors should be
alert to the situation that may lead to misstatement in the process of practice, that is,
maintain due professional skepticism.In the existing auditing standards, the expression
of professional doubt is still relatively vague, which is not conducive to guiding
auditors in practical work. Therefore, the relevant parties have issued questions and
answers to the relevant statements in the guidelines in order to further explain the
connotation of professional doubt and the necessity of maintaining doubt. In addition,
although firms and auditors pay more attention to professional suspicion based on the
requirements of the standards. However, it is undeniable that among many existing
certified public accountants, there are still some problems, such as insufficient
understanding of professional doubt, inadequate understanding and unable to
reasonably maintain professional doubt. Therefore, this paper analyzes the causes of
audit failure from the perspective of professional skepticism.

Based on the combination of theoretical research and specific case analysis, this
paper studies the audit failure case of LY Company from the perspective of
professional skepticism. Based on the collection, collation and analysis of a large

number of relevant literature at home and abroad, this paper takes the principal-agent
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theory, information asymmetry theory and fraud triangle theory as the theoretical
basis of this paper, and makes a comprehensive analysis of the audit process of LY
Company by the relevant auditors of Lixin accounting firm in combination with the
specific case company, This paper analyzes the various manifestations of CPA's lack
of professional doubt in audit and its serious consequences, and summarizes the
reasons for the failure of this audit. Then, based on the statistics of the penalties
imposed by the CSRC on the firms involved in audit failure in recent 12 years, this
paper further explores the relationship between professional doubt and audit failure,
and comes to the conclusion that the failure of certified public accountants to
effectively maintain professional doubt is the main reason for audit failure. The
follow-up is to analyze the reasons why auditors can not effectively maintain
professional doubt from the perspective of auditors and firms. Finally, from the
perspective of professional doubt, this paper puts forward relevant countermeasures to

prevent audit failure, so as to avoid audit failure as much as possible.

Keywords: Professional suspicion; Audit failure; Lixin Certified Public Accountants
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