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Abstract

Nowadays, the competition between companies is intensifying, and many
companies want to get the highest profit and usually trade in their day-to-day
operations through related party activities.However, some enterprises in the betting
agreement or financing pressure, enterprises in order to achieve the purpose and not
found, so utilize related parties for financial fraud, related party transaction security
and confidentiality, hidden and complex transactions, CPA in the process of the audit
difficulty is greatly increased, the audit risk is very high, it also improves the
probability of audit failure.In such a current situation, we have to think about a series
of questions: how is the correlation between enterprises hidden between
enterprises?How should the CPA face the hidden related relationship and its
transaction?How to implement the audit procedure of the company's related party
transaction CPA audit?Can there be corresponding criteria to follow?Why does the
accounting firm have the related party audit to fail?With the frequent occurrence of
audit failures, more and more problems are highlighted, therefore, the study of related
party audit field is of great significance, which has become a hot topic in the audit
industry.

This paper analyzes the failure of the related party transaction audit of Jinya
Technology as a case.First to review foreign literature, and then analyzes the causes of
the transaction fraud, and then the internal and external level from accounting firms
comprehensive analysis, finally draw the following conclusion: one is lixin failure of
jinya related party transaction audit, not only have certified public accountants,
accounting firms, auditees, also have industry regulators and environment.Certified
public accountants and firm related party fraud risk factor identification and
evaluation work does not reach the designated position, related party audit procedures
are not sufficient, lack of audit independence, accounting firm quality control system
failure, the audit level deliberately conceal and the failure of the internal control
system, regulators have lax punishment and serious lag.Under the influence of the

above dual reasons, Lixin's related party transaction audit of Jinya Technology
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failed.Second, to prevent audit failure, this paper proposes to focus on the motivation
of related party transaction fraud, establish reasonable and complete related party
transaction audit reporting procedure, and maintain corresponding professional
suspicion during audit reporting practice; firms should do business quality
management and improve the professional ability of audit project members; external
supervision organizations should further improve the mechanism, strengthen internal

audit supervision, and improve the cost of audit project failure.

Key words: related party transaction;related party transaction audit ;financial

fraud ;audit failed
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