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Abstract

The strategy of rural revitalization is an important decision and plan
made at the 19" National Congress of the CPC, an important historical
task of building a modern socialist country in an all-round way, and a
general grasp of the work concerning agriculture, rural areas and farmers
in the new era. As an important part of rural revitalization strategy,
agricultural modernization will become the main direction of agricultural
development in China. In the process of improving the level of national
economy and deepening degree of agricultural industrialization, it is
necessary to lead the agricultural modernization construction with new
development concept. The development of agricultural industrialization
can’t be separated from the input of production factors, especially the
sustained large amount of financial and credit funds, which requires a
comprehensive, specialized and multi-level rural financial system.

In the context of rural revitalization, this paper takes industrial
revitalization as the breakthrough point, adopts the method of literature
research and empirical analysis, and takes 14 cities (states) in Gansu
province from 2010 to 2020 as the research object. According to the
availability of data and the correlation of variables, an indicator system of

the development level of Chinese herbal medicine industry in Gansu
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province is constructed. Based on the Topsis model of entropy weight
method, the comprehensive evaluation index of the development level of
Chinese herbal medicine in each city (state) was calculated, and the
influence of agricultural credit and agricultural insurance on the
development of Chinese herbal medicine industry in Gansu Province was
tested as a dependent variable.

The paper comes to the following viewpoints: first, agricultural
credit in Gansu province has an obvious positive promoting effect on the
development of traditional Chinese medicine industry, while agricultural
insurance also plays a certain role in promoting the development of
traditional Chinese medicine industry, but the effect is not significant;
secondly, based on the comprehensive index of the development level of
TCM industry, the 14 cities (states)were divided into two regions, and it
was found that there was regional heterogeneity in the impact of rural
finance on the development level of traditional Chinese medicine industry.
Based on the above theoretical research and empirical results, this paper
puts forward the following suggestions: first, to improve the hidden
incentive of famers’ reputation to them, reduce the financial supply
shortage caused by information asymmetry; the second is to create a
sustainable rural financial environment, such as establishing a perfect
credit evaluation system, expanding the coverage of agricultural

insurance, etc. Third, increase government financial investment, guide
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more financial resources into rural industrial development. Forth,
improve the rural financial legal system to provide a sound institutional

and legal basis.

Keywords: Rural finance; Characteristic industry of Chinese medicinal

materials; Gansu province ; Rural revitalization
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urb 0. 447 0. 191 0.197 0.937 154
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