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Abstract

At present, with the rapid development of China's economy and the
gradual improvement of the capital market, audit, as an independent third
party, plays a more and more important role in the regulatory system and
has a broader space for development. However, influenced by various
factors, audit failure cases occur frequently in recent years, which not
only infringes the interests of the majority of investors, but also damages
the rules and order of economic market. For the audit circle, the
occurrence of a large number of audit failure cases has led to the society
and the public to audit function and the ability of certified public
accountants have been questioned, the reputation and credibility of the
audit industry has also formed a great negative impact. The increasing
audit failure cases have aroused the attention, discussion and thinking of
people from all walks of life. Therefore, the deep reason of audit failure
and its evading method have become the hot spot to be solved urgently.

In this paper, conflict theory is taken as the starting point to conduct
an in-depth study of existing literature and sort out the concepts and
theories related to audit failure, laying a theoretical foundation for the
subsequent writing of the paper. Then with a sensational sig

pharmaceutical audit failure case as an example, through the four stages
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of the audit work being audited, accounting firms, and analyzes the
conflict between regulators, and consider the possibility of the auditees
pressure, the possibility of accounting firm against the customer pressure
and regulators to investigate three aspects of the possibility of the audit
project. The original conflict model was improved by adding one side of
the regulator, which provided support for the analysis of kangmei
pharmaceutical's audit failure case. On the basis of improving the conflict
model, the analysis of the audit failure case of Kangmei Pharmaceutical
can be seen that the key factors leading to the audit failure are the drive of
the internal financial fraud force of the audited unit, the restriction of the
normal audit of the accounting firm and the restriction of the normal
supervision of the regulatory agency. Therefore, from the perspective of
accounting firms, auditees and regulators, this paper tries to avoid audit
failure by restricting the fraud power of the auditees and strengthening
the audit power of accounting firms and the supervision power of
regulators. Finally, this paper hopes to summarize the root cause of audit
failure through the analysis of kangmei Pharmaceutical case, so as to put
forward some evasive suggestions for the benign development of China's

audit industry.

Keywords : Conflict theory;Audit failure;Conflict model;Kangmei

Pharmaceutical
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