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ABSTRACT

Scientific research and innovation ability is an important engine of
contemporary economic growth. In order to support the development of
China's scientific and technological innovation enterprises, the Shanghai
Stock Exchange Science and Technology Innovation Board (SSE STAR
MARKET) came into being. The SSE STAR MARKET focuses on
high-tech industries with a large amount of R&D expenditure. Therefore,
this paper selects to analyze the Chipscreen Biosciences Company, the
first pharmaceutical company listed on the SSE STAR MARKET. The
reason for choosing it as a research object is that Chipscreen Biosciences
Company has invested about 50% of its R&D investment in revenue over
the years, and its R&D expenditure capitalization rate is high. What’s
more, its information disclosure is comprehensive, which helps us to
deeply analyze the issues related to R&D expenditure.

Based on the theoretical basis of the asset-liability view, the
principal-agent theory and the economic consequence view, this paper
analyzes the confirmation and measurement methods of Chipscreen
Biosciences Company's R&D expenditure and its economic consequences,
and finds the deficiencies, including the implementation of the standards
and the formulation of the standards. The first include the capitalization
of non-small cell lung cancer and breast cancer R&D projects in advance,

and no intensification of R&D project management; the second include
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the lack of clear provisions for expenditures on R&D failure projects and
the ambiguity of the application of current accounting standards in the
industry.

Finally, this paper gives some suggestions to improve the
recognition and measurement of R&D expenditure, one is the
implementation level of the standard, enterprises should strictly capitalize
R&D expenditure and strengthen the object management of R&D
projects; second, the standard-setting level, classify R&D failed project
expenditures, the accounting standards institutions should consider the
recommendations of pharmaceutical industry experts and regulators; third,
improving information disclosure regulations and strengthen external
audit supervision. This will help to formulate accounting standards that
can more truly reflect the research and development information of
pharmaceutical companies, so as to protect the interests of investors and

maintain the healthy development of the capital market.

Keywords: R&D expenditure; Recognition and measurement;

Chipscreen Biosciences Company
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