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Abstract

For nearly a decade, the number of E-commerce platforms,
consumer finance companies and Internet finance companies has
expanded and related businesses have increased, directly contributing to
the rapid development of Internet consumer finance. As financial market
conditions change, consumers gradually choose the way of consumer
credit on the Internet, which greatly promotes the change of the public
consumption concepts and behaviors, meanwhile, the scale of consumer
financial market is enlarged. However, Internet consumer finance
enterprises exist several financing problems, such as insufficient capital
strength, high cost, and limited financing channels etc, hindering their
growth. Asset backed securitization provides a great solution to the
financing problem of Internet consumer financial enterprises, which
enables enterprises to obtain high returns. It is essential to note that
Chinese Internet consumer financial asset securitization in the initial stage
of development, the issuing size is considerable, but the financing risk is
gradually prominent, thus there is still a long way to effectively control
the risk.

With the relevant theoretical basis, this paper selects the third phase

of Consumer Credit Financing Asset Support Project of China Securities
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Huabei as a case. First of all, the status of Internet consumer financial
asset securitization is summarized and the size of issuance, number of
participants and coverage of basic assets are analyzed. Besides, it
introduces the project’s overview and China Securities Huabei asset
securitization, and expounds the selection of basic assets, the participation
of multiple related institutions and the construction of its trading structure
and other aspects, then analyzing the motivation of China Securities
Huabei ABS. Moreover, this paper analyzes the main problems of ant
credit pay ABS, the existing and potential risks of China Securities
Huabei ABS, the risks related to the underlying assets, participating
institutions and the securities, then finds out how to take measures to
control above risks, and make an analysis of risk control effect. Last but
not least, on basis of case analysis, this paper summarizes, maps the risks
faced with internet consumer finance asset securitization, puts forward
corresponding risk control suggestions, and accelerates the compliance
and stable development of internet consumer financial asset

securitization.

Keywords: Internet consumer finance; Asset securitization; Risk
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