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Abstract

The promulgation of "Accounting Standards for Business Enterprises No.
21 - Leases" means that the current lease accounting standards are officially
implemented in China. The current lease accounting standards has changed the
original two models of the lessee, but adopts a single model, that is, whether it is
an operating lease or a financial lease, it needs to be reflected in the statement
and recognized as an asset and a liability. This major change will have a huge
impact on an industry with a large number of operating lease assets, and the
hotel industry, where operating leases are the main leasing method, will
undoubtedly bear the brunt. The entry of operating assets into the statement will
bring great changes to the financial data of the enterprise, which will further
affect the financial performance of the enterprise. Therefore, this paper takes
BTG Hotel as a representative of the hotel industry to study the financial impact
of the current leasing standards on the hotel industry.

This article first briefly introduces the situation of listed companies in my
country's hotel industry, and analyzes the use of leasing by various hotel
industry companies, and expounds the reasons for selecting BTG Hotels;
secondly, it compares the main changes in the new and old leasing standards and
the difference in the lessee's accounting treatment; Next, the case company BTG
Hotel is introduced in detail, and based on the semi-annual report disclosed by
the company in 2021, the impact on the company after the implementation of the

current leasing standards is analyzed. The analysis finds that the implementation
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of the current leasing standard makes the assets and liabilities of the enterprise
increase greatly, and the total profit during the lease period remains unchanged,
but it will show a trend of first low and then high; similarly, the total cash flow
will remain unchanged, but its internal distribution will occur. Variety. In
addition, changes in financial statement data will inevitably lead to changes in
relevant financial indicators. Specifically, the company's solvency, operating
ability, and profitability have all been reduced, which brings challenges to the
company's financing. However, the current lease accounting standards have
stricter requirements on the company's information disclosure, which makes the
data reflected in the financial statements of enterprises more objective and
comprehensive. Transparency of financial data reduces information asymmetry
among users of financial reports.

Finally, in view of the financial impact of the guidelines on the hotel
industry, this paper puts forward some targeted suggestions from the aspects of
adjusting leasing business, increasing the proportion of franchised hotels, and
strengthening communication with stakeholders, hoping to alleviate the
guidelines for hotel companies. The adverse effects brought by it can help

companies better adapt to the current lease accounting standards.

Key words: current lease accounting standards, financial impact, BTG Hotel
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