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Abstract

Since the reform and opening up, until the establishment of the Beijing Stock
Exchange in 2021, China's capital market has achieved vigorous development, but
under the continuous drive of economic interests, the financial fraud of listed companies
is becoming more and more intense and constantly evolving. As can be seen from many
financial fraud cases of listed companies in China, the financial fraud of fictitious
economic business has gradually evolved and upgraded, from the initial processing of
false accounting statements of individual items of economic business to the present
stage of the whole process and systematic financial fraud mode of fictitious economic
business. Because the intention of fraud comes from the original shareholders who have
control, the scope of fraud is comprehensive and systematic, the fraud plan is
meticulous and the fraud has a long period, with high concealment and anti-audit, the
systematic fictitious economic business has become the mainstream direction of
financial fraud in China.

In this paper, the method of case study and literature research is used to study the
financial fraud of W Group company's systematic fictitious economic business. First of
all, this paper makes a brief summary of the research in what kind of background and
what the significance of the research is, and sorts out the literature related to the article
on the basis of reading, and briefly expounds the relevant concepts and theoretical basis
required. Then case - W group company of this article simply introduced, the W group
co., LTD. A brief review of fraud case, and deep excavation cases adopted by the
enterprise typical systemic fictitious economic business financial fraud, respectively
from the objective conditions for fraud, fraud comprehensively and analyzed the
characteristics and the audit process of recovery. Secondly, based on the previous
detailed case analysis, the financial fraud process, subject, characteristics, inherent
limitations and harms of systematic fictitious economic business financial fraud are
comprehensively analyzed and summarized. Finally, according to the various
characteristics of financial fraud in systematic fictitious economic business, the

corresponding audit identification and coping strategies are proposed from the financial
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statement level and identification level respectively, in order to improve the risk
identification, prevention ability and audit efficiency of auditors.

The study of systematic financial fraud in fictitious economic business and its
audit strategy can finally improve the audit quality, and then play a positive role in
protecting the interests of investors and minority shareholders, improving investor

confidence, and maintaining the trading environment of capital market.

Keywords: systematic fictitious economic business; financial fraud; audit strategy
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BRI, TR B R RIS (R, 20200, AN ARSI
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B, 20140, WAMGHIRSAME, WAE R QIR
S ST R R BRHL DI A7), Dy T ITRISEBL TPO B VAR 7 1
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SRR T B (FIe s, 2018); AL KBS EETH « KA FE PR S 5 A0
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TR 5% SEse GE LB « FERF, 2018).
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PEh & AR (Barbara, 2017). tbAb, LTl 8 B Ao 3 55 N B b
AT RA AR BRI EER, RS H G TERIE, A 5% 5k 8 XU
fik (Abdul Ghafoor, 2019). {HZ{FEM F AT INE, RIRMER RIHEHI M55 5%
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(5B B RN o U 2R L S AE BT Y 5% SR B I A RE U7 T #EAT 5 Ak s =R ST
il LAB 1R ] s bris il N BT H BT A R R R (R, 2019).

FEAMBBIE T : 22 vH M55 i 5 o Aol g ST KR WME R R I, 7
b2 VI FE B ORAFIO PR EE , 753 T 7E S Fh B 458 oo 32 T 95 40 FORT S 15 R I
&, DA ACFRE (ARG, 20200, fERFTFSERR TAE, EMSiHmEmE A
LA 5 AR T TR A AT, T RO AR T HERR S Rk, A R EEE W
2T HIREFE SN EIEREE GEIEE, 20060, HeAh, TE36 K055 55 87 1,
T2 TR AEA IR R 5 2 T M55 Bt B S AN B DIAH K, anxg 2H 2 s B i
FINE IR AL, 1545 2 THRE SR B, B Z REE 58 XU IE IV 55 B B IR 110 it e A
PSS CREHEED, 20200, HAFRVERIR, & BRI R A R0E il v
S PRWAT N, BRI G A R i HIRUR M R IE SR 3R (5 BB Ak E
(i SRR T P AR AN [ R (RFE, 2019).
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Fro (EMRIM S SRETT T, WAL 2 o UP AR AT SR B, WO R T R A
T DI il B0 2% S BRI (B RE, 2019). ffim, W JRxt b
O3 ) 0 2 A T TR B ) A o Ak 4 Ak AR Ak R A g K
BB SR CHEM, 202D,
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ik S AT Bl 0 1) R A 22 5 . 55 (R R — D T, A B BB B AR Ge 1k K R AL 22
WSS SR TRER, DI BARE R . G T BRI HRGik . Mg, A
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