=3
= Pk
(@) <ﬂﬁ
B
S5

45 10741

2 M8 K ¥

LANZHOU UNIVERSITY OF FINANCE AND ECONOMICS

M 4+ S5 T X

(Twzz)

WX H REFHARGZEARET—

g AEE A
BRI 4 EHR
Fo SHTREL . IR LT, #ig
% R Bl 4 SRL
B T BITAE S RREE

/U & LiE 2022F 6 H1H




YN 1 e DATSS RE b A m Gl 2 s R 0t 7t — — PL B iigte(E el

e B

AN P AT 9 SR AN NAE IR & R #EAT 0T 70 AR B 1wt
TSR . REPTAL BR 17 SCHReRIIN APSEASOS (305 4, 1830 A Al
NG KRR BT I R TR o 53— [F AR R [R]E X A B FE B (A2 A ok
B CAER AR 7B A B B IR TR

4
SN AR FH B4 ;E) T'f? 7& ZerH B 20224E6 H 1 H
FIMZE4 /E%WW§% e HM: 20224 6 A1 H

FIMALINZE 4 - 27 H I

KT8 IUAE A R ABLHT i A

ANTTE TR TR A AALR S & R E e GE#F
“EET O CARRE” D BUTE:
2B BUR B AR SO S BN RNRE A, SRV SO A D A 1], T R A
SEED . AEENEAH S ST BURAE . TR AR T
2R RO A N AL 18 SCIRAS BIE RS < EZ AT CGedithio
TAREAL” T ORI AN CNKI (b B FHIR TR ) s A R 2R 8E %, 1%
FEA ANV S AR a4 N2

P A

AR AR E R4 e HM: 202296 A1 H

w/z%
SN 4 e HM:  20224FE 6 H1 H

FIHARINEEA4 - 27 H




Y PN 2 T e DATS'S RE b A m Gl 2 s R 0t 7t — — PL B iigte(E el

Research on the Causes of Bond Default of
A Case Study
of Shanghai Huaxin International Group

Private Listed Companies

Candidate: Weiliang Qiang

Supervisor: Runping Ma



YN 1 e DATSS RE b A m Gl 2 s R 0t 7t — — PL B iigte(E el

H E

H R E L FFE NGB &K, Wiaadr ik 2R R %, 17k
RS HBEZ . TR, SRR TR 35k
FAER—FMT AR B ERR S TBO v 2 Bl A R Tk, T w) Rl B 5k
B B8 <o T ELAsaR i O TR 0BT, DL K B B AR, X AR R
JE B T fiEiyy, MHEARE. R, B F - WUEIHG, figriin <&
BAMRIMPAT, FEFEN— e b TR RIS, e,
PR AR E T+ H S, SR 73801200, Kat 7 fii
BENAZE X E ) G B E I R R I . — % — JEENE R E 5557 1113
KB A FA LR EEED, &2 ERERFHY A UL ERER REFK
EWiaF AR B L. FEEEL B AME S T E G RS b, ik
KOE T REFEANWYI BRI 0 EH =2 — )\ FEREGF TN RAZ
ML, BARTE ERNBREEA LT )EE, HEAHERETE 1
F— )R &I RBLEE EIKAES . Bl IR BOR A1 23 BT A A
RAGTFHARERE, JFALNS @ KNS TE 25, — 7R A BT A] 6
Mg DA I DL, H g5 HO B T (1 S R s 5y T A BT
BVVSA RGBS B S Bt , 3B R 67 AT 5 AR, 2 R Fr
HIfsizrmiidy, MIMHES AT 1 & B S .

RWSLLAE N RAE LT LI ) 3A A5 FIPPR T k—— Bilg (5 E bRtk
AR~ =) o Gl 2 1) [ b 235 R B 2075 T (AR SR 730k, JFERa i
[ PN 2R FAE A5 5535 20 77 TH A Rl B 18 5 3 249 KU 7 YA RISk, AR 4
I T BF A AT W R SRR, (AR N 2 )2 b i iS5 S L)
RAEMIER, 5513 AR R 00 R - A SRR SR E RN T FidriE 47E
E A TR A2 1A AR, A BERR I 2 i il i 2R 24 (1
FRA, T ENGTFE A AR EE S LSRR E . B BT A Al
PRI 31« Ailb ok A 57 44 Ja R AU A B 5 3 0S5 5 T i 25 3 b T 23 W) £5
SRR BRI A R . HIK, B T AR BGE 2 R B BRI R L IR
EAERE AR, B0 WO A BERSR Ak B S AL 1) Ak B 4
LRI A BERE T T AP iE 20 AR, RVt 9 sk B A iids, S 8E B AT e



YN 1 e DATSS RE b A m Gl 2 s R 0t 7t — — PL B iigte(E el

D17, AT HRAR B 28 IR H AN L AE 38 55 B E 8 _EAFAE— 5 i)
PRt A AR AT B S A AE KR IR REUS BT (R RSO, 3 808 5 I XU
TENRE A1 AR s PEZE M0 AN R B A E AU S N B BOBEAS, i 2 1 A0
KPR T Al R E R B R, & AL B i IR, R ARSI AN S
BRI, BFoxh S0 A AR AR — € AR, LR Z (AR, DL
=] I 55 Bl AFEA IR R AE A R . Ba, S e BB riaiie, wid
FORE 2 By v o N RS Al 29 XU« i DR EL S T 3 2 A as A AR A . Bk T 20731
Mna]s BN GV, LR B i B AL SV DU KT T 45t 1 3 5
UL

Py

R LigteERd SAREK BAMm XS THE



YN 1 e DATSS RE b A m Gl 2 s R 0t 7t — — PL B iigte(E el

Abstract

Since domestic economy has entered a new normal, the
development of the market economy has shown a thriving trend, and the
operating forms of industry operating forms have become increasingly
diversified. In this paper, the development of the bond market has also
entered a new period. As an effective direct financing method, additional
bond issuance is favored by many listed companies. Listed companies use
the funds obtained from financing for direct investment or indirect
investment to expand their business scale. This has also fed back the bond
market to a great extent, making it flourish. However, since 2014, the
"zero" default situation in the bond market has been broken, and bonds
which is a financial financing tool have also shown different risks. Since
then, bond default has become more and more normal in our market,
which has attracted widespread attention from scholars. A large number
of researchers and investors have also gradually carried out research on
the theoretical system of bond default in our country. 2018 was an
important year for large-scale default events in our country's bond market,
and many listed companies with good credit ratings of A-level or above
also defaulted one after another. The surge in bond defaults has not only
brought panic to the Chinese bond market, but also greatly hurt the vital
interests of investors.Since 2018, the situation of domestic bond market is

still not optimistic. Although the number of defaulted bond entities is not
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as good as that in 2018, the total amount of defaulted bonds has far
exceeded the total in 2018. increasing trend year by year. Therefore, at
this stage, we should deeply analyze the incentives that lead to bond
defaults of listed companies, and use this as a reference to establish a risk
early warning system. On the one hand, it will help minimize the
occurrence of bond defaults and weaken its negative impact on the overall
market. On the other hand, it will also help investors to effectively protect
their rights and interests, and help them identify the risks behind bond
issuance, and build healthy orderly bond market, thereby promoting the
rational clearing of the overall market.

This paper takes Shanghai Huaxin International Group Co., Ltd. as an
example, the first 3A-level credit rating subject with substantial bond
default. By consulting foreign scholars' relevant research literature on
bond default, and comprehensively sorting out the relevant basic theories
and default risk prevention research results of domestic academic circles
on debt default. Then, according to the current market economic situation
and industry development characteristics, it analyzes the beginning and
end of the default of Shanghai Huaxin Group from the outside to the
inside. Finally, the corresponding case inspiration and countermeasure
suggestions are drawn. This paper firstly introduces the evolution process
of bond default in China from scratch, from less to more, and discusses

the causes that affect the default of enterprises from a macro perspective.
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This paper mainly summarizes the mainstream influencing factors of
bond default of listed companies in my country from the aspects of the
number of bond defaulting entities and the total amount of defaulting, the
industry distribution of defaulting entities and the distribution of the
nature of enterprises, and the main disposal methods adopted by
enterprises after bond defaults. Secondly, by introducing the beginning
and end of the default case selected in this paper and the serious
consequences caused by this default, it further explores the problems
existing in the enterprise itself from a micro perspective. From the
perspective of corporate cash flow, this paper studies the root cause of
corporate default, that is, companies aggressively expand foreign markets,
resulting in poor solvency and worsening overall operating conditions.
The company has certain problems in the marketing of its main business.
The aggressive sales model has resulted in a large number of overdue
accounts receivable that cannot be recovered, resulting in a continuous
decline in its risk resistance ability due to poor liquidity. Relevant
regulatory agencies have intervened to investigate the controlling
shareholder, and the frequent occurrence of negative news has limited the
company's refinancing function, resulting in a break in the company's
capital flow and debt defaults. At the same time, according to whether
there are certain signs before the default of the case, through the selected

Z-value model, the company's financial data is used as a sample to verify
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the probability of default. Finally, combined with the conclusion of the
case analysis, it expounds its role in preventing the default risk of small
and medium-sized private enterprises and ensuring the safe operation of
the financing market. Then it gives countermeasures and suggestions
from four aspects: companies, investors, credit evaluation agencies, and

market supervision and management organizations.

Key words: Shanghai Huaxin Group; Default factors; Default impact;

Risk warning
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