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Abstract

With new media mediums such as tablet computers and smartphones
demonstrating great advantages in terms of ease of access to information,
large scope and openness, the development of traditional paper media has
been inevitably impacted and challenged, and the influence of paper media
has started to decline and its market share is shrinking, resulting in a large
decline in the Company's performance. Reader Publishing & Media Co.,
Ltd. is a well-known publishing company, which has always taken the
responsibility of promoting good culture and its magazine Reader, which
has a high brand value, but its operating revenue and gross profit have
declined due to the impact of new media and other factors. Therefore, if
Reader Publishing and Media Co., Ltd. is to develop in the long run, it is
necessary to control financial risks to cope with the fierce market
competition and the gradually complicated external market environment.

This paper identifies and analyses the company's financial risks in
terms of financing risk, investment risk, capital operation risk and earnings
distribution risk, based on the theory of financial risk control, combined
with the relevant data indicators of the financial statements of Reader
Publishing & Media Co. In terms of financing risk, its capital structure and
capital allocation have not yet reached an optimal state, and there is a

certain financial risk, especially in terms of short-term debt servicing
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capacity. In terms of investment risk, the company has blindly made cross-
industry investments, which expose it to a high risk of impairment of
external investment costs. In terms of capital operation risk, the main risk
lies in the company's failure to collect accounts receivable in a timely
manner, which affects the cash flow of the enterprise, and the single source
of income, which also makes it difficult for the enterprise to resist the risk
of market changes affecting income. In terms of revenue distribution risk,
the current distribution scheme used by the company is not conducive to
motivating investors and attracting more investment. Based on the above,
we have proposed "feasible" and "effective" solutions from four
perspectives, with the aim of helping publishing companies to enhance
their awareness of financial risk identification and prevention, so that they
can be more careful and considerate in their corporate governance and take

a longer-term view.

Keywords: Traditional paper media; Duzhe Publishing Media Co., Ltd.;

Financial risk; Control measures
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