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Abstract

China's production and operation public institutions are required to
basically complete the transformation into enterprises by 2020.
Accounting based on government accounting standards after the reform
will not apply to such institutions. How to ensure the smooth
implementation of the restructuring, restructuring units can adapt to the
market competition; How to accurately calculate the production cost and
seek the method to reduce the production cost, improve the
competitiveness of the transformed enterprises in the market, is the
current problem faced by such enterprises.

Gansu Province Special Equipment Inspection and Testing Institute i
IS about to turn to the enterprise of the public institutions. Mainly for the
community to provide special equipment inspection and testing services.
Taking Gansu Provincial Institute of Special Inspection as an example,
this paper analyzes the current situation of cost accounting and combs the
cost structure, and finds that 25% of the indirect cost of the Institute is not
allocated to the inspection cost, and the equipment depreciation is not
included in the inspection cost. The cost calculated in this way is
completely inconsistent with the actual cost, which cannot meet the cost
accounting demand after the enterprise transformation. Therefore, a more
accurate cost accounting method should be found.

This paper adopts case study and qualitative and quantitative
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methods. First of all, by combing and reviewing the related theories of
activity-based costing, Combined with the analysis of the internal and
external industry environment faced by Gansu Province Special
Equipment Inspection and Testing Institute ,the necessity and feasibility
of Gansu Provincial Research Institute of Special Equipment Inspection
and Testing using activity-based costing method to calculate enterprise
costs are demonstrated. Second,Gansu province, school of case units of
the current management situation, cost accounting system, on the basis of
deep analysis on the application of homework cost method in gansu
province, the court a well-reasoned and in-depth discussion, according to
homework cost method of cost accounting to process design, will use the
homework cost method of accounting results compared with the current
cost accounting analysis and comparison, Find out the differences
between the two, and put forward suggestions for improvement. Finally,
through the difference analysis, it is concluded that activity-based costing
makes the cost accounting of Gansu Provincial Special Inspection
Institute more accurate, activity-based costing improves the level of cost
accounting management and also improves the efficiency of enterprise

resource use, so as to enhance the market competitiveness of enterprises.

Keywords: Activity- based Costing;Cost accounting; Third-party testing;

The transformation of public institutions into enterprises
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