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Abstract

In July 2020, the selected layer of the New OTC market had been steadily
implemented. On March 1, 2021, the formal implementation of the Criminal Law
Amendment (11) and other measures indicate that our country's supervision of the
capital market has become increasingly strict. At the same time, under the
implementation of modern risk-oriented audit, the risk of material misstatement has
become one of the core processes, and the identification and evaluation of the risk of
material misstatement is also more important. In this context, in order to promote the
development of the New OTC market, the risk of material misstatement of listed
companies has become an issue worthy of our discussion.

Using case analysis and literature research, this paper analyzes the process of risk
identification and assessment of L Company by X Accounting Firm, and finds out the
shortcomings of CPA in the process of identification and assessment, mainly including
CPA's failure to always maintain due professional doubts in the audit process. The duty
of diligence was not fulfilled and the role of the quality control review process of the
accounting firm was not played. On this basis, this paper deeply reflects on the reasons
for CPA's failure to fully identify and evaluate the risk of material misstatement,
including not only accounting firms and CPA's insufficient audit work, but also the
participation of banks and the audited units' own financial fraud. Finally, in view of the
above reasons, in this paper, the accounting firms and certified public accountants is
put forward to strengthen functional card management, strict quality control system,
strengthen key audit, Suggestions of improving the competence, but also to host the
brokerage and other related institutions should be conscientious, continuous
supervision Suggestions, the company uphold the management aim, the legal
compliance management Suggestions, It expands the thinking of CPA's risk
identification and assessment. The research on the identification and assessment of
material misstatement risk in listed audit in this paper not only enriches the research

content of capital market, improves the research details of audit risk in the New OTC
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Market, but also further proves the applicability of modern risk-oriented audit, which

has certain practical significance.

Keywords: NEEQ; Financial fraud; Risk of Material misstatement
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