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Abstract

In order to alleviate the fearful impact of the international financial
crisis on the Chinese economy, the government have adopted an active
fiscal policy and taken a suite of tax and fee reduction measures. TTax and
fee reduction not only boosts the high-quality development of China's
economy, but also produces certain pressure on local fiscal revenue and
expenditure in the short term, thus affecting the sustainability of local
finance in China. However, in the long run, the policy of reducing taxes
and fees has a positive impact on local finance through its economic effect.
the implementation of this series of policies and measures is actually to
guarantee the healthy development of the market economy through the
temporary "compromise" of local finance. Only when the finance bears a
certain cost can the high-quality development of China's economy be
boosted.

Based on this, this paper divides tax and fee reduction measures from
2008 to now into three more representative stages: Demand side structural
tax cuts. comprehensively promote the pilot project of replacing business
tax with value added tax, and large-scale tax and fee cuts since 2018,
summarized the main measures respectively, combined with a series of data,
tables and charts to vividly analyze the economic effects of tax and fee
reduction measures at each stage and the impact on our local finance,it also

sums up the main contents of the measures and their economic effects, and
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combines a series of data, tables and charts to analyze vividly the economic
effects of the tax reduction and fee reduction measures at each stage as well
as their direct impact on China's local finance, then it summarizes and
analyzes the current situation of local finance in our country, and comes to
the reason that makes our local financial revenue and expenditure tight and
threatens the sustainability of our local finance.In the end, the paper
focuses on how to make the tax and fee reduction policy play a positive
part in the sustainable development of local finance, and putted forward a
suite of targeted suggestions on this basis:First, to stimulate market vitality
by increasing the economic effect of tax and fee reduction; Second,
improve the local tax system and accelerate the cultivation of local main
tax types; Third, optimize the structure of local fiscal revenue and
expenditure; Fourth, regulate the relationship between the government and

the mark.

Key words: Active fiscal policy; Tax reduction; Fee reduction; Local

fiscal sustainability
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