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Abstract

With the growing sophistication of China's stock market, consumers of financial
statements have higher and higher criteria for the accuracy and completeness of
financial records, as well as higher standards for advanced report. After being barred
in recent years, the listed company financial misconduct situation, with the annual
report companies and certified public accountants audit services for failing to uncover
the listed company financial discrepancies and disciplined by the CSRC for several
occasions, was on the outskirts of public opinion. caused the social public to
concentrate further on the actual issues behind the audit failure By implementing a
new audit dispute model, This paper contrasts the abilities of management and
certified public accountants, attempts to identify the underlying causes of audit failure,
and proposes specific recommendations and steps in the hope of providing some
guidance for potential audit failure avoidance.

Using the literature review approach, this paper extensively sorts out and
summarizes the theoretical views of domestically and internationally academics on
audit failure, and elaborates the aware of any risks to audit failure, such as
principal-agent theory, confrontation theory, and logical economic man hypothesis.
that serves as the theoretical framework for the detailed formal verification in the
following paper.The quantity of audit failures is then counted using descriptive
statistics based on penalty notifications of audit failure cases released by China
Securities Regulatory Commission in the subsequent 8 years, and the triggers, general
features, and punishment status of audit failures are summarized. Based on this, the
audit controversy model is rebuilt for investigating the process of audit failure in
China. Finally, using the case analysis method, apply the audit controversy model
rehabilitation Ruihua certified public accountants to Kang Dexin continuous practice
of audit loss situations, in the same model on new and consultancy company their
own power and undergoing treatment of degree of enforcement of comparison and
analysis, The fact that the likelihood of pressure is greater than the certified public

accountant management's ability to withstand pressure was discovered to be the root
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cause of the audit failure that occurred, for the reasons of audit failure following
respectively from the certified public accountant and office stage, We would ensure
the smooth and orderly running of the financial market by putting forward the
avoidance countermeasures of audit failure, the audit practice in order to establish a
successful atmosphere, and the audited unit level and external regulatory environment

level.

Key words: Audit failure; Conflict theory; Audit conflict model
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