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Abstract

Compared with western developed countries, my country's economic
development is relatively slow, leading to the relatively late formation of my country's
securities market, and the use of stock repurchase in the securities market even later.
However, the early stock repurchase was affected by national policies and regulations,
and there were many difficulties. Few companies could actually implement the
repurchase. With the continuous improvement of my country's securities market and
the gradual improvement of rules and regulations, more and more companies have
begun to conduct capital operations (dispatch) in the capital market. As an operating
tool of the mature capital market, stock repurchase can not only improve the
company’s shareholding structure and dividend distribution policy under the general
background of solving the problem of equity splitting, but also become a means of
market value management to stimulate stock prices and drive Overall value
enhancement. At the same time, it also plays a role in preventing improper acquisition
of enterprises, so the research on stock repurchase is very necessary. With the further
intensification of the differentiation of the securities market and the further
improvement of pricing functions, stock repurchases can stabilize stock prices and
deliver good corporate information to the outside world, which is helpful to the
mitigation of business risks. Therefore, studying the repurchase motivation and
performance of stock repurchase is of great significance to listed companies.

Yonghui Supermarket has experienced nearly two decades of development, with
business spread across the country, and is currently at the forefront of the merchandise
department store industry. It is a successful company with a unique ecosystem. In
2017, Yonghui Supermarket issued a share repurchase announcement. Compared with
companies that were listed on stock repurchases in the same year, the amount of
repurchase was larger and the number of repurchases was also larger. Therefore,
research on Yonghui Supermarket’s stock repurchase behavior has certain practical
significance for the active development of commercial department store enterprises in

the capital market.
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In this regard, this article adopts the method of case study, using event research
method, financial indicator analysis method, EVA, and non-financial performance
analysis method to explore the motivation and performance of stock repurchase. After
sorting out the relevant literature and theories, a separate and in-depth analysis is
carried out on the case of Yonghui Supermarket’s stock repurchase, focusing on the
motivation of Yonghui Supermarket’s stock repurchase and the performance of the
stock repurchase on the company. Discuss, discover the motivation and performance
of corporate repurchase from relevant financial indicators and data, hoping to provide
guidance for listed companies in my country to carry out stock repurchase. The main
conclusion of this article is that stock repurchase can promote the development of
enterprises. It is hoped that the above-mentioned research can promote the correct
understanding and understanding of stock repurchase, so as to provide a reference for
Chinese listed companies to use stock repurchase to better promote the development

of enterprises.

Keywords: Yonghui Supermarket; Stock Repurchase; Motivation; Performance
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