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Abstract

Due to the development of Internet technology and the rapid change of people's
online shopping mode in recent years, retail e-commerce enterprises have achieved
rapid development in just a few years. Behind the rapid development are all kinds of
disadvantages inevitably brought by short-term development, followed by the plight
that a large number of e-commerce enterprises are facing continuous losses but can
not find effective solutions. Countless retail e-commerce companies have been rising
rapidly and then falling at a very fast speed. Because of this, the research on a series
of issues such as how to make profits and how to achieve stable development of
e-commerce enterprises has become one of the hot topics concerned by Chinese
scholars.

PDD, the most representative enterprise in the new social e-commerce industry,
can be listed on the New York Stock Exchange three years after its establishment.
After just five years of development, both its turnover and turnover have become an
immortal star in China's e-commerce industry. Therefore, today, PDD, which can rise
rapidly and maintain a strong momentum of development in the fierce e-commerce
market in the era of Internet big data, has become a model for many retail
e-commerce enterprises. Based on this perspective, the theoretical analysis of PDD's
profit model has extremely important research value for retail e-commerce
enterprises.

This paper takes PDD, an e-commerce enterprise, as the research target. On the
basis of combing the relevant concepts and background, this paper first analyzes the
five basic elements of the profit model as the main research object, and then analyzes
the highlights and advantages of PDD's unique profit model, and then carries out the
overall financial analysis with DuPont analysis method, Then, combining the profit
model and index analysis, the paper makes vertical and horizontal financial evaluation
on PDD profit model. Based on the above analysis, through data analysis and
theoretical analysis, this paper analyzes the problems in the process of PDD's

development, and concludes that PDD's long-term persistent deficit situation is
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difficult to be improved; The long term of the super fast growth rate is doubtful; The
quality of goods is uneven; There is a risk of being imitated and replaced in group
shopping; There are some problems in the service and construction of the platform,
and some suggestions are put forward. It is suggested that PDD should develop new
profit growth points, strengthen after-sales service and commodity quality control,
reasonably control marketing expenses and build its own logistics and payment
system, and hope that Chinese e-commerce enterprises can achieve stable and

long-term development.

Keywords: E-commerce;Profit Model:Financial Evaluation;DuPont Analysis;

Financial Index Analysis;Pinduoduo
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