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Abstract

With the gradual improvement of China's capital market and the increasing
complexity of economic operations, there are more and more cases of audit failures of
accounting firms, and a large number of investors have suffered huge economic losses.
The social credibility of accounting firms as the "gatekeepers™ of the capital market is
being questioned as never before, so it becomes important to study the causes of audit
failures of firms and propose solutions.

According to the reasons for penalties imposed by the SEC on accounting firms,
it is found that failure to maintain professional skepticism is the second main reason,
while the first and third reasons - improper or missing audit procedures and failure to
pay attention to abnormal indicators - are also closely related to CPAs' efforts to
maintain professional skepticism. Combined with the studies of foreign scholars, it is
found that the lack of professional skepticism is a key cause of audit failure, both
domestically and abroad. In recent years, the industry in China has also started to pay
attention to professional doubt, and mentioned audit professional doubt in several
standards and many conferences, and emphasized the importance of professional
doubt as an important cause of audit quality. Experts and scholars in academia have
also started to conduct research on professional skepticism, hoping that theoretical
research on professional skepticism can be helpful to practice.

By studying the previous domestic and foreign literature, this paper summarizes
and concludes the literature on professional doubt from the connotation, influencing
factors factors, and professional doubt behaviors respectively; by reviewing the
penalty announcements issued by the official website of the Securities and Regulatory
Commission for accounting firms and CPAs, the main reasons for penalties are
summarized, and the analysis concludes that audit failure due to the lack of
professional doubt of CPAs is the most important reason for being punished. It also
analyzes the factors that cause CPAs to fail to maintain professional skepticism and in
which audit areas CPAs should focus on maintaining professional skepticism in the

future in conjunction with the literature and relevant standards; for CPAs' audit
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failures due to lack of professional skepticism, this paper selects the case of Tianjian
CPA Firm's annual audit of Elpida Pharmaceuticals and adopts a case study research
method to study it. Finally, the paper proposes several countermeasures to strengthen
the professional skepticism from the firm level, project team level, auditors, industry

and regulatory level.

Keywords: certified public accountant; audit; lack of professional skepticism; Erkang

Pharmaceutical
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