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Abstract

In recent years, venture capital has appeared in various fields of our
country, and its performance is extraordinary. At the same time, venture
capital institutions have blossomed all over the country. However,
venture capital enterprises have always pursued high-yield and low-risk
business objectives. However, the current situation of difficulty in raising
funds, long investment time limit and high investment risk exists in
China's start-up innovative venture enterprises, and there is a strong
impact between them, so that they cannot be effectively matched. At this
time, the government guidance fund came into being. It can effectively
balance the contradiction between the two, and actively respond to
national policies, and accurately support innovative and entrepreneurial
enterprises in specific industries. Based on foreign advanced research
experience, it actively guides social capital to support start-up enterprises,
which greatly stimulates the development of China's venture capital
market.

The existence of government-guided funds has promoted the
adjustment of China's industrial structure to a certain extent. Through the
effective guidance of national policies, the government funds can drive
our social capital to flow into the venture capital market, thus achieving
the effect of upgrading the industrial structure. At present, the literature

research on guiding fund in China is limited to the discussion of its
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operation mode and performance evaluation system. Because the
development of government-guided funds in China is not mature enough,
the experience is not enough, and the data is not sufficient, so there are
relatively few empirical studies on the impact of guiding funds on the
venture capital market by Chinese scholars, which provides research
ideas for this study.

By comparing three typical cases of government guidance funds at
home and abroad, this paper analyzes their advantages and disadvantages
in the operation process, and obtains the advanced experience that can be
used for reference in the operation of China's follow-up guidance funds.
In order to further explore the guiding effect of government-guided funds
on equity investment funds, this paper selects the relevant panel data of
government-guided funds in 31 provinces of China and China's venture
capital market from 2010 to 2019 for empirical analysis. After excluding
the influence of policy and government-guided fund investment
preference, this paper selects the number of venture capital fund projects
as the explanatory variable, whether the government-guided fund
participates as the explanatory variable (virtual variable), and uses several
factors in the "venture capital system environment" (economic openness,
financial development degree, fund life and economic development level)
as the control variables to build a model for empirical analysis. Finally, it

shows that the government-guided fund has obvious guiding effect.
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In addition, in order to better guide social capital into the venture
capital market, this paper also summarizes the characteristics and
problems existing in the operation of our government's guiding fund at
the present stage, and puts forward corresponding suggestions at the end,
at the same time, looks forward to the direction and field of follow-up

research.

Keywords: Government guiding funds; Guiding effect; Information

Asymmetry; Venture capital market
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