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Abstract

The construction and development of RMB offshore market is an
important way to promote RMB internationalization. In the case that
China’s capital account has not yet been fully opened, RMB offshore
market can help offshore RMB flow back and ease the barriers of RMB
exchange. The “Belt and Road” construction connects countries with
different conditions and creates an opportunity to expand the circulation
and use of RMB in the areas along the route. However, the current layout
of RMB offshore market along the “Belt and Road” is too scarce to
provide sufficient platform support for overseas RMB circulation. The
spatial layout of the RMB offshore market along the “Belt and Road” can
expand the scope of RMB use in an orderly manner, promote the
connection between the offshore and onshore markets, support the
construction of the “Belt and Road” initiative, and promote the
internationalization of RMB in depth.

This paper studies the spatial layout of the RMB offshore market in
the countries along the “Belt and Road”. Firstly, this research reviews the
general concepts of offshore market and related theories about the
development of RMB offshore market. Secondly, after introducing the
development of the main RMB offshore markets, the paper analyzes the
existing problems in the development of RMB offshore market, and

expounds the practical significance of promoting the spatial layout of the
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RMB offshore market in the countries along the “ Belt and Road ” .
Thirdly, according to the target country's own conditions and its
connection with China, 17 indicators were selected to construct an
evaluation index system for the spatial layout of the RMB offshore
market. Then, the K-means clustering method is used to study the
classification and ranking of 41 sample countries in the basis of
indicators’ characteristics. The results show that the first echelon to
layout the RMB offshore market spatially in the countries along the “Belt
and Road” is Singapore and the second echelon include Russia, Malaysia,
and India. The third echelon include 16 countries such as Kazakhstan,
and the fourth echelon include 21 countries such as Qatar and Hungary.
After that, the indicator differences of the target countries of each echelon
were studied through factor analysis, and corresponding strategic
arrangements were made accordingly. The research results show that, to
layout the RMB offshore market spatially in the countries along the “Belt
and Road”, the target country in the first echelon could promote the
formation of a global RMB offshore market and the second-tier target
countries could build regional RMB offshore market. The third-tier target
countries should develop innovative RMB business and focus on building
a sub-regional RMB offshore market in Kazakhstan. The fourth-tier target
countries should enhance trade and currency cooperation to stimulate

actual demand for offshore RMB and take Qatar and Hungary as the
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target countries to build RMB offshore market of important countries.
Finally, based on the empirical research results, relevant policy
recommendations were put forward in terms of strengthening the
top-level design of the spatial layout of RMB offshore market in the
countries along the “Belt and Road”, strengthening political cooperation,
strengthening economic and financial cooperation, and strengthening

cultural exchanges.

Keywords: RMB offshore market; “The Belt and Road”; Space layout
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