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Abstract

As the market economy continues to improve, competition is intensifying in all
sectors and knowledge-intensive companies are growing rapidly. However, as
companies grow and develop, they still face many problems in management,
including high staff turnover rates and bottlenecks in development. One of the key
reasons for this is the company's failure to improve the motivation of its employees.
The company's employees do not combine their own interests with the interests of the
company, and one of the means to solve these problems is through equity incentives.
With the development of society, equity incentives are widely used in all walks of life.
An equity incentive policy that meets the company's own characteristics can enhance
the company's core competitiveness and create more value for the company.

This paper firstly examines the research and development of equity incentives at
home and abroad, and concludes that equity incentives can better solve the conflict
between owners and operators of enterprises. Equity incentives are an important way
for many companies to attract core talent. Although this means is adopted by many
companies in China, at present, there are still many shortcomings in China's equity
incentive system. Secondly, Huawei is introduced as a typical knowledge-intensive
enterprise and its equity incentive scheme. Knowledge-intensive enterprises are
mostly R&D or high-end manufacturing industries, and their employees are generally
well educated and eager to realise their own value. Again, the impact of Huawei's
equity incentive system on Huawei's value creativity at different times as a typical
representative of knowledge-intensive enterprises is discussed. It is argued that equity
incentives influence Huawei's value creativity through financial performance, human
capital, product market development, corporate culture and brand management
philosophy. Firstly, the indicators of operating income growth rate, profit growth rate,
and economic value added can reflect the positive impact of the equity incentive
system on the financial performance of the company. Secondly, the human capital of
knowledge-intensive enterprises is affected by the equity incentive and can create

more value for the company. Thirdly, with the development of the product market, the
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policy can have a positive effect on corporate value creation. Fourth, corporate culture
is influenced by the equity incentive policy and can positively influence corporate
value creativity. Fifth, brand management philosophy, under the influence of the

equity incentive policy, can have a multiplier effect on corporate value creativity.

Keywords: Equity incentive; Knowledge-intensive companies;Value creativity
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