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Abstract

The achievements of Fintech are applied to the activities of
commercial banks, which can effectively offset the short operating fees of
traditional banks and reduce the operating costs of commercial banks.
However, it should also be noted that the constant changes in science and
technology have brought a strong influence on commercial banks of the
western regions. Thus, it 1s important to study the impact of Fintech on
the risks of commercial banks in western China.

The content of this research is divided into five sections:The first
part clarifies the research background and significance of this paper,and
constructs a complete framework for research in general.The second
section discusses the features of the development of Fintech in China.In
addition, the theoretical framework related to Fintech is analyzed. The
third part describes the current state of Fintech development in China. To
date,Fintech development in china has gone through three stages, along
with a trend towards increased funding, notable regional differences and
stronger cooperation.secondly,this paper analyzes the impact of Fintech
on the risk-taking of commercial banks in western region from two
different perspectives ,both positive and negative.The fourth section is the
empirical analysis.It collects the data of 28 commercial banks from
2012-2019 through the Wind database and the annual reports of various

commercial banks,According to the existing literature,appropriate control
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variables were selected to construct panel data,and research conclusions
were drawn by sorting out and analyzing the empirical results:The
development of Fintech has an inverted relationship with commercial
bank in the western region of China.In other words,the initial
development of Fintech has an impact on the operation of commercial
banks in China,which increases the risk taking of commercial banks. With
the continuous integration of finance and technology,commercial banks
have promoted their innovation,and gradually reduced their risk
exposure.The fifth section is the research conclusion and enlightenment.
The development of Fintech is a double-edged sword for commercial
banks in western China.Therefore,while improving their profitability ,

commercial banks should actively change their development strategies,
take the initiative to use Fintech to play the the competitive advantages of
differentiation,enhance their risk management capabilities, and realize

their long-term and steady development.

Keywords: Fintech; Risk taking; Commercial bank
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