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Abstract

Among the 12 new audit reporting standards announced in December 2016,
"Chinese Accounting Standards for Certified Public Auditors No. 1504
Standard-Communicating Key Audit Matters for Audit Reports"  Chereafter referred
to as "No. 1504" Standards ) This is a new and relevant form of research, and the
research on key audit issues conducted in this article is also based on this standard.
Following the announcement of new standards for audit reports, relevant departments
have made clear guidelines on when to implement the "No. 1504" standard. The
regulations will apply to listed companies "A + H" and "H" for 2017. Then from the
first day of the following year, it will be included in all listed businesses. From the
official release of the "1504" standard to the full implementation of all listed
businesses to date, research and discussions related to the standard have not been
suspended. In addition, although that standard has been widely recognized by the
industry, it reveals important audit issues. There are still many challenges to be
addressed.

On the basis of collecting the 2017 and 2018 audit reports issued by accounting
firm a, this paper also uses the latest annual 2019 audit report issued by accounting
firm a to study the disclosure of key audit matters. This study not only uses the
information asymmetry theory, signal transmission theory and modern risk oriented
audit theory, but also uses the case, comparative analysis methods to analyze and
study the disclosure of key audit matters. This paper first introduces the current
situation of the disclosure of key audit matters of accounting firm a in the past three
years from the following four aspects: the number and industry distribution,
classification, confirmation basis, audit response measures and disclosure forms of
key audit matters. Then it summarizes the problems in the disclosure and finds out the
reasons through relevant analysis, Finally, in view of the problems and reasons in the
disclosure, the paper puts forward corresponding countermeasures and suggestions for
the improvement and perfection of a accounting firm's key audit matters disclosure

from different levels.
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As an accounting firm with a certain level of industry in the industry, financial
company A may have problems with the creation of important audit issues in the same
type of audit work in other firms. is a financial company A. It is helpful to provide
certain indicators and references to other audit institutions to improve and complete

the disclosure of key audit information.

Keywords: New Audit Reporting Standard; Key Audit Matters; Information Content;

Information Disclosure
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